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Accounting Officer's Responsibilities and Approval 


information included in this report. It is the responsibility of the accounting officers to ensure that the annual financ 

the annual financial statements and was given unrestricted access to all financial records and related da . 

The annual financial statements have been prepared in accordance with Standards of Generally Recognised Accounting 
Practice (GRAP) including any interpretations, guidelines and directives issued by the Accounting Stan ar s oa . 

The annual financial statements are based upon appropriate accounting policies consistently applied and supported by 
reasonable and prudent judgements and estimates. 

Tho Arrnuntina Officer acknowledges that he is ultimately responsible for the system of Internal financial control established by 

or deficit in a cost effective manner. The standards include the proper delegation of responsiUhOes withm a cleajy defined 

ensuring^e^unicipality's business is conducted in a manner that in all reasonable circumstances is *^ ° a s c J; 

KTpprop EEmcturo. controls? system, and ethic* behamear am applied ami manapad seftm predetermine 
procedures and constraints. 

The Accounting Officer is of the opinion, based on the information and explanations given by management, that the system of 
internafcontroPprovfates^easonable assurance that the financial records may be relied on for the,^21 
financial statements. However, any system of internal financial control can provide only reasonable, and not absolute, 
assurance against material misstatement or deficit 

The Arcnuntina Officer has reviewed the municipality’s cash flow forecast for the year to June 30,2018 and, in the light of this 
i^ew^d'the^cu^ hete satisfied thatthe municipality has or has access to adequete resources to 

continue in operational existence for the foreseeable future. 

Although the Accounting Officer is primarily responsible for the financial affairs of the municipality, he is supported by the 
municipality's external auditors. 

The external auditors are responsible for independently reviewing and reporting on the municipaNty's arinual financial 
SSSStT™? SU statements have been examined bytharnanicipallty'sexlsmalaaddproaadmayrepert.s 

presented on page 5. 

The annual financial statements set out on page 5-74, which have been prepared on the going concern basis, were approved 
by the accounting officer on 30 November 2017 and were signed on his behalf by: 


Accounting Officer 
M.J Mahlangu 
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Victor Khanye Local Municipality 

Annual Financial Statements for the year ended June 30 f 2017 


Statement of Financial Position a s at June 30, 2017 

Figures in Rand 



Assets 


Current Assets 
Inventories 

Other financial assets 

Receivables from exchange transactions 

Receivables from non-exchange transactions 

VAT receivable 

Consumer debtors 

Cash and cash equivalents 


Non-Current Assets 
Investment property 
Property, plant and equipment 
Intangible assets 
Heritage assets 


Total Assets 

Liabilities 

Current Liabilities 

Other financial liabilities 

Payables from exchange transactions 

Consumer deposits 

Employee benefit obligation 

Unspent conditional grants and receipts 

Provisions 

Long service awards 
Bank overdraft 


Non-Current Liabilities 
Other financial liabilities 
Employee benefit obligation 
Provisions 

Long service awards 

Total Liabilities 
Net Assets 
Accumulated surplus 


8 

2,920,381 

2,939,610 

6 

130,896 

121,927 

g 

2,965,914 

3,109,230 

10 

36,619,425 

3,598,699 

ii 

16,547,907 

10,221,286 

12 

79,056,203 

71,884,823 

13 

491,571 

4,975 


138,732,297 

91,880,550 

2 

48,709,269 

52,465,705 

3 

1,083,383,345 

1,111,848,901 

4 

2,083,011 

2,076,037 

5 

1,074,503 

1,074,503 


1,135,250,128 

1,167,465,146 


1,273,982,425 1,259,345.696 


15 

3,024,516 

2,720,925 

17 

99,251,498 

63,062,115 

18 

1,601,920 

1,524,737 

7 

1,020,629 

636,729 

14 

3,068,678 

44,502 

16 

2,273,136 

2,114,634 

44 

512,126 

626,062 

13 

- 

42,320,496 


110,752,503 

113,052,200 

15 

11,168,956 

13,746,146 

7 

41,686,965 

40,106,935 

16 

15,568,634 

13,342,815 

44 

4,928.012 

5,364,901 


73,372,567 

72,562,797 


184,125,070 

185,614,997 


1,089,857,355 1,073,730,699 


1,069,857,355 1,073,730,699 


* See Note 38 
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Statement of Fi nancial Performance 

Figures in Rand 


Note(s) 


2017 


2016 

Restated* 


Revenue 

Revenue from exchange transactions 

Service charges 

Rental of facilities and equipment 
Interest received (trading) 

Agency services 
Licences and permits 

Administration and management fees received 

Fees earned 

Commissions received 

Discount received 

Other income 

Interest received -bank 

Total revenue from exchange transactions 

Revenue from non-exchange transactions 

Taxation revenue 
Property rates 

Transfer revenue 
Government grants & subsidies 
Public contributions and donations 
Fines and Penalties 

Total revenue from non-exchange transactions 
Total revenue 


Expenditure 
Employee related costs 
Remuneration of councillors 
Depreciation and amortisation 
Impairment loss 
Finance costs 

Lease rentals on operating lease 
Debt Impairment 
Repairs and maintenance 
Bulk purchases 
Contracted services 
Transfers and Subsidies 
General Expenses 


Audited 

E?v 

2m -12* B 2 

Audit j r Gon l ?:i 5r»Africa 

Mpumaiimga busings Unit I 


Total expenditure 
Operating deficit 

(Loss)/Gain on disposal of assets and liabilities 
Fair value adjustments 
Inventories losses/write-downs 


Deficit for the year 


20 

227,711,117 

201,561,340 

21 

2,510,523 

2,045,588 

45 

32,267,297 

28,576,031 

46 

17,616,291 

11,107,764 

53 

2,433,786 

3,636,053 


755,570 

229,699 


824,332 

1,023,364 


82,952 

97,932 


39,232 

34,454 


524,573 

982,078 


1,220,531 

1,016,645 


285,986,204 

250,310,948 


22 

67,796,114 

65,042.214 

24 

111,507,297 

117,048,744 

25 

14,746,791 

14,464,943 

52 

1,138,472 

1,490,447 


195.188,674 

198,046,348 

19 

481,174,878 

448,357,296 

26 

(126,109,576) 

(109,274,917) 

27 

(7,340,584) 

(6,745,820) 

28 

(68,590,282) 

(65.571,052) 

29 

(4,109,264) 

(868,057) 

30 

(1,154,269) 

(1,625,933) 

47 

(2,765,977) 

(2,833,798) 

31 

(68,215,983) 

(53,236,228) 

51 

(25,920,679) 

(18,755,011) 

32 

(132,216.219) 

(137,477,056) 

33 

(22,138,846) 

(18,648,816) 

23 

(1,260,699) 

(4,936,867) 

34 

(34,920,368) 

(43,597,610) 


(494,742,746) 

(463,571,165) 


(13,567,868) 

(15,213,869) 


(2,700,571) 

32,576 

35 

8,969 

(12,080) 


(60,866) 

(103,697) 


(2,752,468) 

(83,201) 


(16,320,336) 

(15,297,070) 


•SeeNote 38 
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Victor Khanye Local Municipality 

Annual Financial Statements for the year ended June 30,2017 


Statement of Changes in Net Assets 



Balance at July 1,2015 
Changes in net assets 
Surplus for the year 


1,273,186,336 1,273,186,336 


Total changes 

Opening balance as previously reported 

Adjustments 

Prior year adjustments 


(12,976, 714) (12,976,714) 
(12,976,714) (12,976,714) 
1,260,209,622 1,260,209,622 


Restated* Balance at July 1 , 2016 as restated* 
Changes in net assets 
Surplus for the year 

Total changes 

Balance at June 30,2017 


(186,074,674) (186,074,674) 
1,073,730,699 1,073,730,699 

(16.320.336) (16,320,336) 

(16.320 .336) (16,320,336) 

1,089,857,355 1,069,857,355 



* See Note 38 
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Victor Khanye Local Municipality 

Annual Financial Statements for the year ended June 30, 201 



Cash flows from operating activities 


Receipts 

Sale of goods and services 
Grants 

Interest income 
Other receipts 


244,687,734 241,975,146 

114,991,000 117,093,246 

1,220,531 1,016,645 

1,138,472 1,490,447 

362,037,737 361,575.484 


Payments 
Employee costs 
Suppliers 
Finance costs 

Net cash flows from operating activities 

Cash flows from investing activities 

Purchase of property, plant and equipment 
Proceeds from sale of property, plant and equipment 
Purchase of investment property 
Proceeds from sale of investment property 

Net cash flows from investing activities 
Cash flows from financing activities 

Repayment of other financial liabilities 

Movement in long service awards 

Net cash flows from financing activities 

Net lncrease/(decrea$e) In cash and cash equivalents 
Cash and cash equivalents at the beginning of the year 

Cash and cash equivalents at the end of the year 


37 


3 

3 

2 

2 


13 


(131,217,534) (111.948,239) 
(202,536,714) (235,426,918) 
(1,154,269) (1,625,933) 


(334.906,517) (349,001,090) 


27,129,220 

12,574,394 

(29,422,576) 

(34,544,762) 

* 

432,032 


(4,208,406) 

- 

146,160 

(29,422,576) 

(38,174,976) 


(4,100,375) 

(3,341,707) 

(552,825) 

619,810 

(4,375,314) 

(2,721,897) 

42,807,092 

(55,893,317) 

(42,315,521) 

13,577,796 

491,571 

(42,315,521) 


* See Note 38 
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Victor Khanye Local Municipality 

Annua! Financial Statements for the year ended June 30,2017 


Budget on Cash Basis 

Approved 

budget 

w -- —v-uiivuilbil 

Adjustments Final Budget Actual amounts 

Difference Reference 


on comparable 

between final 

Figures in Rand 


basis 

budget and 
actual 


Statement of Financial Performance 
Revenue 

Revenue from exchange 
transactions 

Service charges 258 

Rental of facilities and equipment 2 

Interest received (trading) 25 

Agency services 12 

Licences and permits 4 

Administration and management 
fees received 
Fees earned 
Commissions received 
Royalties received 
Discount received 

Other income 21 

Interest received - investment 1 , 

Tota! revenue from exchange 307,1 

transactions 


Revenue from non-exchange 
transactions 

Taxation revenue 
Property rates 

Transfer revenue 
Government grants & subsidies 
Public contributions and 
donations 

Fines, Penalties and Forfeits 

Total revenue from non¬ 
exchange transactions 

Total revenue 

Expenditure 

Personnel 

Remuneration of councillors 
Depreciation and amortisation 
Impairment loss/ Reversal of 
impairments 
Finance costs 

Lease rentals on operating lease 
Bad debts written off 
Collection costs 
Repairs and maintenance 
Bulk purchases 
Contracted Sendees 
Transfers and Subsidies 
General Expenses 


258,517,239 

2,460.957 

25,455,121 

12,177,984 

4,303,689 


897,430 

90,610 

3,960 

62,040 

2,094,824 

1,184,113 

307,267,967 


76,122,132 

75,874,000 

3,002,345 

154,998,477 

462,266,444 " 


(137,571,262) 

(7,970,476) 

(19,999,999) 


(2,587,560) 

(2,129,869) 

(27,571,297) 

(298,480) 

(15,765,742) 

(168,925,179) 

(16,373,090) 

(4.039,576) 

(59,574,343) 


258,517,239 

2,480,957 

25,455,121 

12,177,984 

4,303,689 


897,430 

90,610 

3,960 

62,040 

2,094,824 

1,184,113 

307,267,967 


227,711,117 

2,510,523 

32,267,297 

17,616.291 

2,433,786 

755,570 

824,332 

82,952 

39,232 

524,573 

1,220,531 

285,986,204 


(30,806,122) 

29,566 

6,812,176 

5,438,307 

(1,669,903) 

755,570 

(73,098) 

(7,658) 

(3,960) 

(22,808) 

(1,570,251) 

36,418 

(21,281,763) 


76,122,132 67,796,114 (8,326,018) 54.7 

75,874,000 111,507,297 35,633,297 54 s 

14,746,791 14,746,791 54.9 

3,002,345 1,138,472 (1,863,873 ) 54, 10 

154,998,477 195,188,674 40,190,197 

462,266,444 481,174,878 18,908,434 

(137,571,262) (126,109,576) 11,461,686 54 n 

(7,970,476) (7,340,584) 629,892 54-12 

(19,999,999) (68,590,282) (48,590,283) 5413 

' (4,109,264) (4,109,264) 54.-14 


(2,587,560) 

(2,129,869) 

(27,571,297) 

(298,480) 

(15,765,742) 

(168,925,179) 

(16,373,090) 

(4,039,576) 

(59,574,343) 


(1,154,269) 

(2,765,977) 

(68,215,983) 

(25,920,679) 

(132,216,219) 

(22,138,846) 

(1,260,699) 

(45,668,429) 


1,433,291 

(636,108) 

(40,644,686) 

298,480 

(10,154,937) 

36,708,960 

(5,765,756) 

2,778,877 

13,905,914 


Victor Khanye Local Municipality 

Annual Financial Statements for the year ended June 30, 2017 

Statement of Comparison of Budget and Actual Amounts 


Budget on Cash Basis 


Approved 

budget 


Adjustments 


Final Budget Actual amounts Difference 
on comparable between final 


Reference 


basis 


Figures in Rand 

Total expenditure 
Operating deficit 
Loss on disposal of assets and 


budget and 



(540,429) 


(540,429) 


(24,315,929) 

(2,700,571) 


(2,700,571) 


liabilities 

Fair value adjustments 
Inventories (osses/write-downs 


Deficit before taxation 

Actual Amount on Comparable 
Basis as Presented in the 
Budget and Actual 
Comparative Statement 


(7,142) 


(7,142) 

(547,571) 

(547,571) 


(7,142) 8,969 

(60,866) 

(7,142) (2,752,468^ 

(547,571) (27,068,397) 

(547,571) (27,068,397) 


16,111 

(60,866) 

(2,745,326) 

(26,520,826) 

(26,520,826) 
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Victor Khanye Local Municipality 

Annual Financial Statements for the year ended June 30, 2017 

Accounting Policies _ 


1. Presentation of Annual Financial Statements 

The annual financial statements have been prepared in accordance with the Standards of Generally Recognised Accounting 
Practice (GRAP), issued by the Accounting Standards Board in accordance with Section 122(3) of the Municipal Finance 
Management Act (Act 56 of 2003). 

These annual financial statements have been prepared on an accrual basis of accounting and are in accordance with historical 
cost convention as the basis of measurement, unless specified otherwise. They are presented in South African Rand. 

A summary of the significant accounting policies, which have been consistently applied in the preparation of these annual 
financial statements, are disclosed below. 

1.1 Presentation currency 

These annual financial statements are presented in South African Rand, which is the functional currency of the municipality. 

1.2 Going concern assumption 

These annual financial statements have been prepared based on the expectation that the municipality will oontinue to 
operate as a going concern for at least the next 12 months. 

1.3 Significant Judgements and sources of estimation uncertainty 

In preparing the annual financial statements, management is required to make estimates and assumptions that affect the 
amounts represented In the annual financial statements and related disclosures. Use of available information and the 
application of judgement is inherent in the formation of estimates. Actual results in the future could differ from these estimates 
which may be material to the annual financial statements. Significant judgements include: 

Trade receivables 

The municipality assesses its trade receivables for impairment at the end of each reporting period. In determining whether an 
impairment loss should be recorded in surplus or deficit, the surplus makes judgements as to whether there is observable data 
indicating a measurable decrease in the estimated future cash flows from a financial asset. 

The impairment for trade receivables is calculated on a portfolio basis, based on historical loss ratios, adjusted for national and 
industry-specific economic conditions and other indicators present at the reporting date that correlate with defaults on the 
portfolio. These annual loss ratios are applied to loan balances in the portfolio and scaled to the estimated loss emergence 
period. 

Impairment testing 

The recoverable amounts of cash-generating units and individual assets have been determined based on the higher of value- 
in-use calculations and fair values less costs to sell. These calculations require the use of estimates and assumptions. It is 
reasonably possible that the [name a key assumption] assumption may change which may then impact our estimations and 
may then require a material adjustment to the carrying value of goodwill and tangible assets. 

The municipality reviews and tests the carrying value of assets when events or changes in circumstances suggest that the 
carrying amount may not be recoverable. In addition, goodwill is tested on an annual basis for impairment. Assets are grouped 
at the lowest level for which identifiable cash flows are largely independent of cash flows of other assets and liabilities. If there 
are indications that impairment may have occurred, estimates are prepared of expected future cash flows for each group of 
assets. Expected future cash flows used to determine the value in use of goodwill and tangible assets are inherently uncertain 
and could materially change over time. 

Provisions 

Provisions were raised and management determined an estimate based on the information available. Additional disclosure of 
these estimates of provisions are included in note 16 - Provisions. 


Victor Khanye Local Municipality 

Annual Financial Statements for the year ended June 30, 2017 

Accounting Policie s 

1.3 Significant judgements and sources of estimation uncertainty (continued) 

Useful lives of waste and water network and other assets 

water nelwiks^Th^X^^ charges for the waste water and 

are less than previously estimated useful lives. ^ gement will increase the depreciation charge where useful lives 

Post retirement benefits 

using a number of assumptions 6 The assumpth^ are determined on an actuarial basis 

changes In these assumptions will Impact on the carrying amount of poll^m^ "* discount rate. Any 

to determine the pfisen^value ^Saled foforecash o^oIlS expetfedfo b^mn™ 5 hV* 16 in | erest rate that shou,d be used 
determining the appropriate discount rate the municinalihim^rft™^ ^! b ® rec l uired to settle the pension obligations. In 
denominated in the currency in whtehto of high-quality corporate bonds that are 

related pension liability. p ra ' and thal have terms to maturity approximating the terms of the 

*»l»p»,ureplto„s fbr.ren.ton ob.gatons.re based os cum.nl mate* cond«tons. Addfflcnal Intoreretton to dhcteaad to 
Effective interest rate 

The municipality used the prime interest rate to discount future cash flows. 

Allowance for doubtful debts 

Impairment ^measured as the dliSS^^ ther ® I s ob J ective evidence that it Is Impaired. The 

flows discounted at the effective interest rate, computed at initial recogniflon 00 ' 1 *** * he present va,u ® of estimated future cash 

1.4 Investment property 

or both, rathe7foan y fbr: Pr ° Perty ^ ° T 8 btJI,din9 ' or part of a building - or both) held to earn rentals or for capital appreciation 

• use in the production or supply of goods or services or for 

• administrative purposes, or 

• sale In the ordinary course of operations. 

Own^ccupccd prepa* icpropdrtyheWforus.IntoeproddcU.norsuppIpcdgoodccr^ce.orlCr alatokMto 

are associated with"Ihete^tam'p’r^rty'Sll’S'iJ K^towa! «<flh^T"T' C or ’“'*=» PotonUal lhal 

can be measured reliably. y ° me municipality, and the cost or fair value of the investment property 

Investment properly is initially recognised at cost. Transaction costs are included in the initial measurement 

acquisition. ^ property 18 acquired through 8 non-exchange transaction, its cost is its fair value as at the date of 

replacement part is recognised fo th^car^Sng amSofthe fowsTmert proDert^th repl8C ? 3 P3rt of ‘ orservice a property. If a 
derecognised. y a Tine ,nv estment property, the carrying amount of the replaced part is 
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1.4 Investment property (continued) 

Cost model 

Investment prepert, is centstl et cost less sccureuhrted deprededon end an, accomuletetl impairment losses. 

Depreciation is provided to write down Ihe co.1, less estlmeted residual velue over the useful life of the property, which is as 
follows: 


Item 

Property - land 
Property - buildings 


Useful life 

indefinite 
50 years 


Property - buildings 

CompensaHon torn Ihlrd parties 10, Swrertmen. property the. was Impalmd. ^ or ,van op . mcopn^d „ aon-u, or d=«cd 
when the compensation becomes receivable. 


1.5 Property, plant and equipment 

more than one period. 


the item will flow to the 


I I IV*' O HIM' ■ — I- 

municipality; and 

. the cost of the item can be measured reliably. 

Property, plant and equipment la Wdally maaaured al coal. 

rebates are deducted in arriving at the cost. 

Wire™ an aseetacutred Ihrodph a nomaxchanpe Ireretadjort. its post 1= It, tea vale. »e at dcde of acoisitlon. 

Where an Item o( property, plant and MMymSXredatfeir value (the Sat). It tire 

Whan significant component, of an Item of property, plant and equipment have different uselol lives, they are accounted tor as 
sXertmrltemshnajorcomponents) ot property, plant and equipment 

Costs include posts Incurred amoun ' of an Item of 

The Initial estimale of the costs of dismantling and^removlr^ the rtemaret rertorere ^ jncur 8uch expenditure. and where the 

heme such as spare perts, atsndhy re.uipre.nl and sewidhp ettulpman. ere recopnreed when me, hre« the dettmhon of 
property, plant and equipment. 
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1.5 Property, plant and equipment (continued) 

rac^nWoneSeri^^^ P'^tand ec l Lji P ment and which meet the 

inspection costs from the previous ° f ** ltam of P |a "‘ a " d a ^P™nt. Any remaining 

Property, plant and equipment is carried at cost less accumulated depreciation and any Impairment losses. 

plantand equipment whtah^^rarrtedafrevaknd'rnnouiShlr/ l8t fh d f e P reci . ation and an Y impairment losses except for Property, 
accumulated * ‘ he date * - a "V subsequent*' 

accEmXe^stibseqtient aclSS * d " to rfrevalua,ion less an Vsubsequent 

be detemilned usl^^ reportfog*period * n9 amoun * does not dif ^ r materially from that which would 

ssss 

«S!to ta c "! n “ ^*>• **-» surplus. TTie 

recognised in surplus or deficit. verses a revaluation decrease of the same asset previously 

The decrease is dSSdfr^ ls rec °9" iaed in «"*« or deficit in the current period, 

respect of that asset. Y '° n sur P |us to the ««•« °f any credrt balance existing in the revaluation surplus in 

e£ml^fwhen^^^ 8 Speclfic ,,em 01 property ' plant and equipment is transferred directly to retained 

SrnSafthe alette 'IsS^The^rSim !3K^^ ^^ pmen . t is transferred directly to retained 

carrying amount and b8fween depreciatto " based on the revalued 

reSi" 1 ^ ^ depreciatad 0(1 strai 9M line basis over their expected useful lives to their estimated 

Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses. 

accumulated depredattonand subseqtrent vafue at the date of revaluation less any subsequent 

The useful lives of Items of property, plant and equipment have been assessed as follows: 
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Land and Buildings - Land 
Land and Buildings - Buildings 
Plant and Machinery 
Furniture and Fittings 
Landfill Site 
Motor vehicles 
Office equipment 
Infrastructure - Electricity 
Emergency Equipment 
Infrastructure - Roads 
Infrastructure - Sanitation 
Infrastructure - Water 


Straight line 
Straight line 
Straight line 
Straight line 
Straight line 
Straight line 
Straight line 
Straight line 
Straight line 
Straight line 
Straight line 


imrasiruciure - »ynrei „ 

«» uaatel llte olee assetee an annua, basis boss no. mqolre tea —» «> —«"*» ^ 
expectations differ from the previous estimate. 

Each part of an item of property, plant and equipment with a cost that is significant in relation to the totai cost of the rtem is 
depreciated separately. 

^bo^^toread.p^^^.n.u^^d^.un^^^ln^co^on^o, 

another asset 

Items of property.plan.and equipment are derecognised whrm the asset Is disposed cf o, when there are no further economic 

benefits or service potential expected from the use of the asset. 

The gain or loss arising from the * ,re “0 nl *" °! 

procrmdsjf'any, and the carrying amoimt of the item. 

Assets which lire municipaHty holds for rentaisto °®’^^,^J^^ l ^!^'|^Sateh|”f^sate. Proceeds from sales of 

the cash flow statement. 

1.6 intangible assets 

• ^ l S&e2gtt<£2saas?~‘-~" 

A binding e-mngem-r. descdttes an anaagamen. tea. center, shelter dghts and obilgalten, on tea parheste H as rf it warn ,n 

the form of a contract. 

*" 't" 9 “ telSawTSSS££Sed future economic benolits or service potertial teal are ateibuteble to the ass* will 

flow to the municipality; and . tahhf 

« the cost or fair value of the asset can be measured reliably. 

useful life of the asset. 
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at its fair value asat thatdite aCqUlrBd ,hrough 8 "on-exchange transaction, its Initial cost at the date of acquisition is measured 
c reseat (or on •» research phase of on mfernel prc^M) Is reeogntaB expend 

; " * ' eC08nteed 

• there is an ability to use or sell it. 

there Ire the development and to use or sell the 

• the expenditure attributabie to the asset during its deveiopment can be measured reliably. 

Intangible assets are carried at cost less any accumulated amortisation and any impairment losses. 

I,m jy the Penod overXcMhe^MTi^expiSed'togenerateneTcaV 3 ^ ° n *" relevant fectors - th ®re is no foreseeable 
provided for these intangible assets, but the? are fesfod E ° r potentiaL Amortisation is not 

’* te ,m,ia ' re ' 1For< " ^ —i 

The am«W«on pohod M fh. arco^Boh method for intangible asseb are reviewed at aach reporting Bate. 

Amordsetion k P-omded to wd* *» rhe i^anofele aasata, on a araWr,th.teak. to the„ raa«o„ vatar a, fo.owa- 
Item 

Computer software 
1.7 Heritage assets 

potenflarare\xpe^J?to^^to , the < mijnfcipairty!' eSU ^ ° f P8St 8VentS 8nd which future economic benefits or 
Carrying amount is the amount at which an asset is recognised after deducting accumulated impairment losses. 

Is shown as a single item for the pSrpoaTSfdtectoSfre fnth?mnlal^^^ ln an munlc 'P ali ‘y’s operations that 

time of its acquisition or constructionor'wh^re appHcab^the Va ' Ue { ? ft |)j. other consi deration given to acquire an asset at the 
accordance with the specific requiX;^ * * 8 ‘ «•* when initia^ognisedln 

Depreciation is the systematic a.location of the depreciable amount of an asset over its useful life. 

an arm’s length transaction. Wh,Ch 88861 C ° Uld be exohan 9 ed > or a liability settled, between knowledgeable, willing parties in 

and are held indefinitely for the benefit natura1, scientlfic ’ technological or artistic significance 

amouST Irmen * 1088 ° f 8 cash ' flenera{| ri0 asset is the amount by which the carrying amount of an asset exceeds its recoverable 
recoverable service aniount.* 00 * 119eneratlnfl asset 18 the amount by which the carrying amount of an asset exceeds its 


Useful life 
indefinite 
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of without consent. . 

Recoverable amount Is the Msrtier ot a cash-generating asset's net selling price and Its value 

Recoverable service amount is the higher of a non-cash-generatihg asset’s fair value less costs to sell an t s va ue i 

VaJln uee cl a „on-casHp>ne,atlng asset Is the present value el the assets remairlnB service potential. 

™ MtSKRSSSS?SSered rellS.hr- 

Initial measurement 

Heritage assets ere measured a! cost. a .. a.<avvdue as at the Pate ot 

Where a hehfcge a«e, Is ac, U ,«l threugn a non^change tm-chon. - - ” 

acquisition. 

Transfe ^trom heritage assets are only made when ihe particular asset no loagar meets Pie definition of a heritage asset. 
Transfers to heritage assets ate only made vAten the asset meets the definttion ot a heritage asset. 

TherMunidpaHty derecognises heritage asset on disposal, or ahen no hituie economic benefits or service potential are 

expected from its use or disposal. . 

- 

an obligation. 
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1.8 Financial instruments (continued) 

wll, flue*,*, b-ra* of chenge. 


«SS| n pSo i! n.“' i! 018 prevl0IJSI l' ""“clsl 


asset or financial liability from Municipality’s statement of 


A 811 *"?-•» ««■* charactedsfles: 

forelfln exchange rate, Index of prtcea or rates cradh^iw’orTOdfMlSex 8 ’’’’'* 188 ' 8 ^ 81 price ' commodify price, 

• to 8 —* ’° ,M ‘°' ,yp ’ s 

financial assets or flnanctel°Habrlfties* and of aKc^ttng 9 the1meresUncorn St ofa . financlal asset or a financial liability (or group of 
effective interest rate is the rate that exactly SSfiS!^ S \ eXpenS6 the re,evant P^od.The 
the financial Instrument or, when appropriate a shorter oariort tn +hi U Q ? asfl Payments or receipts through the expected life of 
w**" calculaflng the eff, < Z^^° rt . 8 L^.t lh . e ?"°" of J. tan*! eraet orSendel 

financial Instrument (for example Dreoavment rail an ^ oim^ v* »^ cash flows considering ail contractual terms of the 
coloration includes allcradltlosses. TlT 
Interest rate, transection costs, slid all other premiums^ dSSuira^SS **“ nlraoll ?e>"™en Integral peri of the effective 
expected life of a group of similar financial instruments ran I h f re 18 ?. P re ®umption that the cash flows and the 

po«*l. to reliably estimate SS'SSSjtS- H °'T 81 ■ * «»• -» case, when It is not 

Municipality use the contractual cash flows over the frill contractual tem of tha f ^ men or 4 9roup of financial instruments), the 
instruments). ru " conlra ctual term of the financial instrument (or group of financial 

an arm's length tonsaction. WhiCh a " 8SSet C0UW 1)0 exchan 9 eci - ora liability settled, between knowledgeable willing 

A financial asset is: 

• cash; 

• a residual interest of another entity; or 

• a contractual right to: 

^ ca ® h or another financial asset from another entity; or 
hvod^TSCS^ “““O'"™"® flabHWss with another entity under condhten, that era potentially 

11 horn hSl^SSad 1 MkrNbSo mokerayrpent ydlm dSh Sfra' 1 p8i 2t nte 10 rBlmbu ' ! *> *« holder far a 
debt instrument. maKe payment when due in accordance with the original or modified terms of t 

A financial liability is any liability that is a contractual obligation to: 

deliver cash or another financial asset to another entity; or 

•xctrange financhd assets or tinancial ItahWta. undra condlfloo. tat „ potonw, untaraurahle to the sndty. 
merket heara*^JI* ^ diet the fair value or future cash flows of a linanefal insbument will fluctuate because of changes In 


in 


with financial 


market interest rates 

llab£ thMoi^flL'b^^ SS"' 18 me8tlns oblioatk, " s “sedated 

Loan conunftment Is a flue comrallrasnt lo provide cradll under prespedfled terms and condlllons. 
leen. payable am Unsocial Babllifles, olhra then shori-tem, payees on noimel cradll terms. 
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1.8 Financial instruments (continued) 

Other price risk to the risk the! the Mr value S.’SSK? ’*^ b ”, C TTtlS •2 0 ™ 

or Its issuer, or lectors rtMno ell sWar tlmncel ihstmhiems m 

market. 

A financial asset is past due when a counterparty has failed to make a paymanl when contractually 

assets of an entity. . _ . . Qr 

RMndaMrakuwMitem'aniortlsed cost are fiwtrumerM'th^' 800 ' 81 aS9el * W non " < * w * va9ve f* 03110 * 8 * Hahklties that have fixed 
or Mtlal recoanition; or 

. are held for trading. 

and whose fair value cannot be reliably measured. 

FtnoneM Instnrrn am sat Mir value compose financial esse* or financial fiablUfie. fiiat are: 

! Sl^KhStortS'A^aimMlMkJjl^^^^lJ^^porenaoinpitlntheneardermor 

. it is acquired or incurred P™|®jJ l J^5 0 J JJentified financial instruments that are managed together and fo 

££££*-»«—-* at 

“■t^SSSSSSI?STo'notmaetme definfikm offinandal kwkumenM at amodMed coMorfimmcM 
instruments at cost. 

The Municipality has the fbilowing types of fmanciai assets (ciasses and category) as reflected on the face of the statement of 
financial position or in the notes thereto. 


Class 

Other financial assets 
Investments 

Cash and cash equivalents 
Other receivables 
Trade receivables 


The Municipality has the following types of financial 
financial position or in the notes thereto: 


Financial asset measured at amortised cost 
Financial asset measured at amortised cost 
Financial asset measured at amortised cost 
Financial asset measured at amortised cost 
Financial asset measured at amortised cost 

tlities (classes and category) as reflected on the face of the statement 


of 


Class 


Other financial Liabilities 
Other payables 
Trade payables 


Financial liability measured at amortised cost 
Financial liability measured at amortised cost 
Financial liability measured at amortised cost 
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I position when the Municipality 


1-8 Financial instruments (continued) 

Initial recognition 

The Municipality recognises financial assets using trade date accounting. 

Initial measurement of financial assets and financial liabilities 

TTyeMunldparity nmm. a .nano., asset and Knandal liability Initially „ * falr , 


' measured at fair 


MundpaNty^n^y^es ^^^esslona^ban intort^compon^rparts and'acoo 11 t** 80 * a ,oan - 0n initial recognition, the 
Municipality accounts for that part ofa concessionary loanfhaVis? d for eadl corn P° nent separately. The 

where It is the^isLe^oHhTtoanfor 1116 Framework for * he Preparation and Presentation of Financial Statements, 

(Taxes and Trara^ on Revenue from Non-exchange Transactions 

Subsequent measurement of financial assets and financial liabilities 

under cost are'subject tTan'impai'rment^ wiew^ VS,Ue throuflh pr ° m and loss or at amortised cost, or cost. Financial assets 

Gains and fosses 

In surplus or deficit? 9 ^ 3 chan8e ln the fair value of a financial asset or financial liability measured at fair value is recognised 

Impairment and uncolleetlbfllty of financial assets 

group of fina^cfohassetets impaired!^ eac ^ reportin9 penod whether there Is any objective evil 
Financial assets measured at amortised cost: 


evidence that a financial asset or 


TT* «< *- <«" tam*. ft. 

future cash flows (excluding future credit losses that have nnt *! 8 “^ng amount and the present value of estimated 
effective interest rate. The carrying amount^ the asset is ^.^?i" Cl !ir^o l *i COUn1ed at the financial asset’s original 
amount of the loss is recognised in surplus or defidt. Wd directty 0R throu 9 h lhe use of an allowance account. The 

e^fn^o^urring^ft^th^m^inn^nTw^ recogi^e? e thyprev^sf^reOTanised e ' CleC, ^ aSe .? b ® relaled Actively to an 
adjusting an allowance account. The reversal does not roH,n ; n = S ~ re ?° 9nised 'mpairment loss is reversed directly OR by 
amortised cost would have been had the impairment not been «rn nrs ^ nanc * a ^ asset that exceeds what the 

of the reversal Is recognised In surplus ^r deffdt cognised at the date the Impairment is reversed. The amount 

Financial assets measured at cost: 

measured a/fairraluebec^us^ Investment In a residual interest that is not 

the difference between the carrying amount of the financial asset and^h/nr» 6 af ? ou ! 1 ^ °^ e impairment loss is measured as 
discounted at the current maifcet rate of return ft, a 
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.8 Financial Instruments (continued) 


Derecognition 
Financial assets 

The municipality derecognises financial assets using trade date acco g 

The municipality derecognises a financial asset only when: nan Hal asset expire, are settled or waived; . 

0 mp 

surplus or deficit in the period of the transfer. 

I- -« f <^cS* ,terence b ' ,ween ^ omo,,nt ‘ 

and having recognised a new financial liability. 

The difference between the carrying amount of a financi ^J a ^ ^sfftrtnS is ^cognised in 

Liother party and the consideration paid, incl ^!tss umed Iw another municipality by way of a non-exchange 

1 ^ nuefem 1 ^-^ Tra " s8dton8 - 

1.9 Tax 

n, mm«prt«h authority k***« “Pt"* 0 ' 


When a lease 


includes both land and buildings elements, the entity assesses 


the classification of each element separately. 
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1.10 Leases (continued) 
Finance leases - lessee 


oS^^ 01 finanCfa ! P0 T f ° n at am0UntS to •• «r value 

included in the statement of financial position as a fina^Se lease obliatlon^ ‘ corres P° ndin 9 l,abll,t y to the lessor is 

The discount rate used in calculating the present value of the minimum lease payments is the interest rate implicit in the lease 


Any contingent rents are expensed in the period In which they are Incurred. 

Operating leases - lessee 


1.11 Inventories 

Sa^ inventories are acquired through a non-exchange transaction, then their 

Subsequently inventories are measured at the lower of cost and net realisable value. 

inventories; are measured at the lower of cost and current replacement cost where they are held for; 

' distribution at no charge or for a nominal charge; or 

consumption in the production process of goods to be distributed at no charge or for a nominal charge 

assassin 

Current replacement cost t» the cost the municipality Incuts to acquire the sssal on the reporting dale 

“““ * -i ■»«- In bringing ft. 

USSXSESZ?** — * 8an,e enal totmuia is used for all inventories having a similar nature 

1.12 Discontinued Operations 

Discontinued operation is a component of an municipality that has been disposed of and- 

" e l f a d, ® tin S u| shable activity, group of activities or geographical area of operations; 

operations:^!? 9 8 C °'° rd,nated p,an to dis P ose of a distinguishable activity, group of activities or geographical area of 
• is a controlled municipality acquired exclusively with a view to resale. 
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1.13 Impairment of cash-generating assets 

groups of assets. 

CCB of disposal a™ Incron™.! costs directly aWibohtblo to the disposal of an arael, «*-*> finance costs and income® 


expense. 

Depredation (Mwtafen) fit ft. sysramatlc afiocafion ofIt. depreciable .moan, of an asset 0V8T Its ^ '*>■ 

Fair value lea. cos* to art k I. -noont obtainable Iron, the sale of an aaael In an end's length hanaaotion beb«en 
knowledgeable, willing parties, less the costs of disposal. 

Recoverable amount of an esse, or a caafnganerabng uni. k tha hlghe, ha .Sir value las. cosh, to sell and b «*» In «. 


U T ™eS E £ SfiSS;ate munldpalhy. 

Cdlod. draped by lh. munidpality . dlafingukh eadt-generallng assd. tan norveesfvgeneratiu, 

identification 

When the carrying amount of a cash-generating asset exceeds Its recoverable amount, it is impaired. 

'SZuSSitSISSS^ KTrren. reporting period, that Intangible as^ vras tested fo, Impairnienl belore the end 
of the current reporting period. 

Value in use 

those future cash flows. 

Discount rate 

eS!rSrt»T 

adjusted. 
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1.13 Impairment of cash-generating assets (continued) 
Recognition and measurement (individual asset) 




An Impairment loss Is recognised immediately in surplus or deficit. 




Cash-generating units 


S2S«S35»3sw~ e ~— 1:s 

the future cash inflows used to determine the asset's or cash-generating unit's value in use- and 
afectedby the “* V8 ' Ue * ° f ^ ^ 868618 ° f •* « 

J2S3! nBnrtfc0 Unte " “" si8ten '* !»*» <° P-W »» the same ease. or types „ aesehr. class , change la 

SSmlkSS fe dSHS. 8 ™ 8 " 0 S * <em,lned 0,18 t* 88 * 8 consistent with the way (he recoverable amcunl of the 

Po •- “"Vfng amount of an asset betoar the highest of: 

• Its value in use (If determinable); and 

• zero. 

Mtarol8e have b "° a " ocaKKl totheasselto alocatad pro rata to the other 
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1.13 Impairment of cash-generating assets (continued) 

Reversal of impairment loss 

estimates the recoverable amount of that asset 

An Impairment loss recognised In prior periods tore' “JjJJJJJJJlJJES |m JSmrt toMrarasrecogdoed. The copying 
periods. 

A reversal of an impairment loss for a cash-generating asset is recognised immediately in surplus or deficit, 
systematic basis over its remaining useful life. 

A reversal of an Impairment lose tor a “‘^"^^l^iSS^SiteamOeMedee^Sereateofimpairment tosses for 
ESlSSiThTJXKLd * Seated * • re™***™*** esse, conlrtbutlag sendee 
potential to a cash-generating unit. 

in allocator a ravamal of an Impatonant toe, tor a cadng«,en*lng unit, tha cartfng amount of an aesal la not Incmasad above 
the lower of: „ „ . 

been recognised for the asset in prior periods. 

The amount of the reversal of the impairment loss that would otherwise have been allocated to the asset is allocated pro rata to 
the other assets of the unit. 

114 impairment of non-cash-generating assets 

Non-cash-generating assets are assets other than cash-generating assets. 

ssasss^ 

groups of assets. 

COM. ot disposal me incramental coals directly MW t» too dlsposol of an assol. excluding hnanoe oosto and Income tax 
expense. 

Degradation [Amortisation) la toe eystamalic allocation of tha dopraclabte amoud ot ah asm* over ha useful life. 

Fair value leas coats to sell Is too amount obtainable from too sate ot an asset In on arm's length transection betxeen 
knowledgeable, willing parties, less the costs of disposal. 

Recoverable service amount is the higher of a non-cash-generating asset’s fair value less «,sts to sell and its vaiue in use. 
Useful life is either: ___ 
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1.14 Impairment of non-cash-generating assets (continued) 

Jut 2® P erK ? d dme ? ver which an asset is expected to be used by the municioalitv- or 
(b) the number of production or similar units expected to be obtained from the asseUty t 


Identification 


by the municipality. 


When the carrying amount of a non-cash-generating asset exceeds its recoverable service amount, it is impaired. 

S?nd^ may be 

«?■. f ^ Intangible awet with an 

carrying amount with its recoverable sen/ice amount This imnairmlni tofl ^ 6 !? r use , for "nP^rment annually by comparing its 
intangible asset was initially recognisedXSngT currant the same Ume ever V «an 

before the and of the current reporting period. ^ 9 ^ n ° d ' ba ir, langible asset was tested for impairment 

Value in use 


Value in use of non-cash-generating assets is the present value of the 


non-cash-generating assets remaining service potential. 


5S53T wage of the remaining service potenUel of e non-awn-ga^aing assett Is getennlned usln g 8, e foUortng 

Depreciated replacement cost approach 

replacement cost of theVsset The replaremenT^ asaet is determined as the depreciated 

cost is depreciated to reflect the asseth Its used condition An assef 2?h*M? S 9 ? SS ®^ ice potential ' This 

of the existing asset or through replacement of its grossser£ ??^ rou9h ^Production (replication) 

the reproduction or replacement cost of the asset, whichever i« i - d ~ nt . a ‘ The ds Prociated replacement cost is measured as 
such cost, to reflect tife already Med the basis - 

municipality would not replTO^r^^^e^^sefwrth a Wreass e< t S'! 30 basi ®- The rationale is that the 

overdesigned or overcapLi“asset CrdeSnS |Lete ^ T* to be replaced or produced is an 

the asset provides. Overcapacity assets are assets that have a areater ran^itl? th 8 ™- Unnecessar y tor the goods or services 
goods or services the asset provides. The determination of the mniaramf E?°^ than ,s necessary to meet the demand for 
optimised basis thus reflects the °° S ‘" reproduclio " cost of an asset on an 

Recognition and measurement 

asset ^redu^ed^o ?ts^ ^ 'anlmiMirme^'Sss 9 amOUnt ’ the am ° Unt ° fthe 


An impairment loss Is recognised immediately in surplus or deficit. 


adjusted in futureperiods^iiE non-cash-generating asset is 

on a systematic basis over its remaining useful life! 9 9 * d carfy,nfl amount ' less its residual value (if any), 
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1.14 Impairment of non-cash-generating assets (continued) 

Reversal of an impairment loss 

municipality estimates the recoverable service amount of that asset. 

An impairment loss recognised in prior periods for a lastTmpai?^ 

* *— “ *- "■ fcr - 

asset in prior periods. 

on a systematic basis over its remaining useful life. 


1.15 Share capital/contributed capital 

An epudy instalment Is on, street lbs. avldancas a Inaras. assets ol an ntunldpaKy « deducdn, all 

liabilities. 

1.16 Employee benefits 

Employee benedts are al forma of conatdaredon pbren by an end* Id excise It, »"*» rendered by employees. 

Vested employe, benefits ere employe, benedts that are not conditional on tbture employmenl 

Short-term employee benefits 

Short-term employee benefits include items such as. 

• wages, salaries and social security contributions, . jd . k )eave \ the compensation for the 

. ^I^.SPblES’S-- payments payable wKNn mretya mereba a«e, dta and a. dta repmbnp 

. K^»^"^re^rdia n or substdtsed pood, o, sendee, sett, as bcealng. cam 
and cellphones) for current employees. 

. as a liability (accrued expense), after deducting dy ^ an asset { pre paid expense) to the extent 

,mdtmtmtnted .meant ottb«benalit.. tlm^m^e mrtmm^ana^ a ^ h P^ ari 

. » P*™"* 8 .< tl» benedts In tb. coat clan asset. 

The expected costofeompensated absences Is reeed™** 1 whenttleabsenoe oocurs^T^entlty measure the expected 

addHlomml annom". «.mt«» entHy eytpecte to pay « a «*„« of «>e unu»d 

entitlement that has accumulated at the reporting date. 

The entity recognise the expected cosl‘ o1 jJJJJ’ menteas ° f obl,gation 

K^"SWn n SSa S,Sa P e y ndty ha. no reads* eltemsdv. but to make the peymeats. 


/I n 
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1.16 Employee benefits (continued) 

Post-employment benefits 

S35S3T 1 b '" em> " empl<vee benefflS (<>,he, ,s ' mlnafan •*"«*»> » payable ata completion „ 

are IcHmal or informal arrangements under which an entity p»*es po«.employn»nt bene»8 
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116 Employee benefits (continued) 

Post-employment benefits: Defined benefit plans 

Defined benefit plans are post-employment benefit plans other than defined contribution plans. 

Actuarial gains and keeee comprise experience.diwtmsnts (*•££££ Jj JESSassumptions!Inmeosuring IB defined 

Current sendee cost to the Increase In the present value ot tee defined benefit obligation resulting from employee service in the 
current period. 

Interest cost is the Incntese during a period in the present value tri a defined benefit ebllaafion -dried arises ft— •» 
benefits are one period closer to settlement. 

Past service cost is the change in the pnMrt^e ot S^Jr rth^lf^engye 

resulting in the current period from are Introduced or changed so that the present va ue of the 

benefits. Past service cost may be either P < 2!^|fi?^J2lna\»«nrtSEar» changed so that the present value of the defined 

benefiUiability the entity recognise past service cost as an expense ,n 

the reporting period in which the plan is amended. 

pten assets oompri» sssste held by s tenfrtemr employ. benefit tend end fidalihring tesunmc, bolides. 

SffiiSKi'S^rSSSr1SSs° , “ <,,ected 

The rshjm on plan assets Is interest, dividends ^Tl^arvco^otaSnlifisterinfl the plan (oteer thani those 

“te^sEte tee defined benefi, obligation, and less an, tax pe^hle 0, tee pte„ 

itself. 

T he are to be settled dbec.,1 

: 

The anroun, detererined as a defined benefit Itebllfi, me, be mrgetee (an esste). The en.fi, measure tee resufitefi ess* at tee 

l0We • the amount determined above; and f „v_ ds from the p i an or reductions in future 

‘ Si^t^arme"^TiTie» economic benefite Is determined using . dtecount rate vrhlch 
reflects the time value of money. 

Any adjustments arising from the limit above is recognised in surplus or deficit, 
would be determined at the reporting date. 

The entfiy recognteBS the net totel of the tollovring amounts in surplus or deficit, except to tee extent teat another standard 

requires or permits their inclusion in the cost of an asset, 
current service cost; 

fheexpecS return on any plan assets and on any reimbursement rights; 
actuarial gains and losses; 
past service cost; 

tee effect of a^lyfi^the^ndt o^adeflrtedbmlSlI asset (negaters defined benefit liability). 
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1.16 Employee benefits (continued) 


raWed'rumnt d j"'* ? redt Method t0 determine the present value of its defined benefit obligations and the 

and > wh ® re applicable, past service cost. The Projected Unit Credit Method (sometimes known as 
the accrued benefit method pro-rated on service or as the benefit/years of service method) seereach rirroTo ^Sr 
9W, rise to an additional unit ol benefit enliHemant and imasu,., eaeb unit sapaSfcto XI XtoiSobliSSi 

v ? lu ® of *® defined benefit obligations and the related current service cost and. where applicable 
einnin !^ 6 oos f’ a ? ® nt . ty shal11 attribute benefit to periods of service under the plan’s benefit formula However if an 

XX" l XSXitrX? ' ea<i 10 8 W ‘*“ r 1le “"- *»»" m “"to, ^ua. anX^hafaXibula 

XriSXIX Sf" W “*» »» *" («»•» or not the benefit, « 

KXT’ y " """ 8 “"°"° matedal ann ° un, M,er bens * 8 “"*» *» f". 

i'Sifrl I alUa !S n f oonducted an »nnual basis by independent actuaries separately for each plan The results of the 

pdoSiSd totSXX 8n<l < * ,r m8 “ ai d,an9 “ in dra,m8ta " <! “ *•"«-"»*« 

• any resulting change In the present value of the defined benefit obligation- and 

• any resulting change in the fair value of the plan assets. 

anl^tofrfr!^^ 111 * 9 th , e e ^ d of a cu f ta * ment °r settlement, the entity re-measure the obligation (and the related Dlan assets if 
any) using current actuarial assumptions (including current market interest rates and other current market prices) P 

dually certain that another party will reimburse some or all of the expenditure required to settle a defined benefit 
resMrts tho a « h t . to re| mborB©m ( ent is recognised as a separate asset. The asset Is measured at fair value In all other 

nta^rnof aSS ,f t IS treated ,n the same wa Y as plan assets. In surplus or deficit, the expense relating to a defined benefit 
plan is [OR is not) presented as the net of the amount recognised for a reimbursement. 

IJfoSSftn", “S"" 8 - *° ° ne P la " agair l st a ,,abil «y elating to another plan when the entity has a legally 
nhiinati 9 to use a surplus in one plan to settle obligations under the other plan and intends either to settle the 
OMS**,,,, ob a net baas, or to reallaa too sun*, lb ona plan and settle Us obltgfSon unde, SXhaTpto SSHSoualy. 

Actuarial assumptions 

Actuarial assumptions are unbiased and mutually compatible. 

bi n JSied aSSUmPttonS ^ t>aSed ° n mark6t expectations - 81 tha reporting date, for the period over which the obligations are to 


ben , eflt obli 9 ations ( botb funded and unfunded) reflect the time value of money The 

Post-employment benefit obligations are measured on a basis that reflects: 

0 estimated future salary increases; 

ZSZSZ'SX SEX' 3Mhe Pte " (0r reSU " nS """ “* con5ttu, *« obll 9 a **bb that 9»M beyond those 
jXSXdXj ? eE 1,1 ,h ® tevel °t any stale benefits that affect die benefits payable under a dellned benefit 

• those changes were enacted before the reporting date; or 

P® st h, ' sf °ry. or other reliable evidence, indicates that those state benefits will change in some predictable manner 
for example, in line with future changes in general price levels or general salary levels. 

VStoJSS! ““ ctan »“ h f siting tan both 
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Other post retirement obligations 

corresponding liability is raised. 

independent qualified actuaries. 

Termination benefits 

'■"“sSSSSSSSS"" 

The entity is demonstrably committed to a termination when the entity has a detailed formal plan for the termination and is 

. the termination benefits for each job classification or function, and 
• the time at which the plan will be Implemented. 

Implementation togin, as soon .. pomtlble end the pedod of time to complete implementation Is such thet matedal oliangoa In 
the plan are not likely. 

Where termination benefits fell due more than 12 of the financial 

ESS!^ °f "™y * “" siste "* ^ the currency and estimated term of lhe benefit 

in the case of an offer made to encourage voluntary redundancy, the measurement of termination benefits shall be based on 
the number of employees expected to accept the offer. 

1.17 Provisions and contingencies 

«■ re,uired “ 

settle the obligation; and 

- a reliable estimate can be made of the obligation. 

The smountof a provision la the best estimate ot the expendltiffe expected to be required to settle the present obtlgatJon at the 

reporting date. 

mm. the effect ol«me value ot mono. Is material. the amount o! a provision I. the present value otthe expmtdlture. expected 
to be required to settle the obligation. 

The discount rate tea pretax rate that reflects current market eeeesemente of the time value of money and the risks specific to 

the liability. 

Where some or all of the expenditure required to s 0 t ^ s a v i^alfv'^ertaTn^hat^ejmbL^sement wfif be*received tf the municipality 
not exceed the amount of the provision. 

obligation. 
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1.17 Provisions and contingencies (continued) 

Where discounting is used, the carrying amount of a provision increases in each period to reflect the passage of time This 
increase is recognised as an interest expense. passage or nme. mis 

A provision is used only for expenditures for which the provision was originally recognised. 

Provisions are not recognised for future operating deficits. 

™S1h if! !, C ° nl - aCt that is 0nerous ' the present obli 9 afion ( net of recoveries) under the contract is recognised and 
measured as a provision. 

A constructive obligation to restructure arises only when an entity; 

■ has a detailed formal plan for the restructuring, identifying at least: 

the activity/operating unit or part of a activity/operating unit concerned 1 
the principal locations affected; 

terminated 08 * 1011 ' funCtion ’ and a PP rox,mate number of employees who will be compensated for services being 

the expenditures that will be undertaken; and 
■ when the plan will be implemented; and 

• has raised a valid expectation in those affected that it will carry out the restructuring by starting to implement that 

plan or announcing its mam features to those affected by it. w K 

« - “* “» * — *>'“»< 

£££ h en% •»> »"> ™000"'“« separately are 

• the amount that would be recognised as a provision; and 

• the amount initially recognised less cumulative amortisation. 

Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed in note 49. 

req ? ireS ‘ he l8SU i r t0 make specifled P a y mente to reimburse the holder for a 
debt instmmenr s P ecrfiecJ debtor *“>8 to make payment when due in accordance with the original or modified terms of a 

Loan commitment is a firm commitment to provide credit under pre-specified terms and conditions. 

lS C ar 9niSeS a • f T i8to « for ! nancial Buarantees and loan commitments when it is probable that an outflow of 
the^b^ationSn V be 9 made 0rn,C ben8fitS Se ™ Ce potentia! wi “ be reduired to settl ® the obligation and a reliable estimate of 

Prob8 “"° 18 8 “ a,a " ,eaa "***** i"" 38 ™" 1 - lntofcTO 

• financial difficulty of the debtor; 

defaults or delinquencies in interest and capital repayments by the debtor- 

<e - 3 -h 13 " ln,8re8, "“ es ' a ~ l «>« l-pact on 

* be “P ali y iss uing a financial guarantee and/or where a fee is charged on loan 
fe rh S a ^r?!!Ifi in det ®™‘ n '"9 the b ® st estimate of the amount required to settle the obligation at reporting date. 

6,8 0 “*°" ° ,aC0 " 0n * ■" S 3 "’ taWa ’ m 

the amount determined using in the Standard of GRAP on Provisions, Contingent Liabilities and Contingent Assets; 

irf?h!h a 5 od* o lly re „° 9nised less - where appropriate, cumulative amortisation recognised in accordance 

with the Standard of GRAP on Revenue from Exchange Transactions. 
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1.17 Provisions and contingencies (continued) 

Decommissioning, restoration and similar liability 

obligation, or a change in the discount rate, is accounted for as follows. 

' totab. the ted of the related asset inta tereh. parted. 

• the amount deducted from the cost of the asset does not exceed its carrying amount. If a decrease in the liab y 

1.13 and 1.14. 

if the relate ^ ? u ° r d pfus or deficit previously recognised on that asset, so that: 

• Chan9 a e ddtajy to revaluation surplus in net assets, except that it is recognised in 
surplus^ordeficit to the extent that it reverses a revaluation deficit on the asset that was previously recogmsed in 

! UrPl an increase tafhe liability is recognised in surplus or deficit, except that it is debited directly to ^aluation 
surolus in net assets to the extent of any credit balance existing in the revaluation surplus in respect of that asset, 
in the event that a decrease in the liability exceeds the carrying amount that would have been recognised had th 
IZ beencanied under the cost model, the excess is recognised immediately in surplus or deficit; 

• a change in the liability is an indication that the asset may have to be revalued in order to ensure th d ®L.^"L, 9 

amount does not differ materially from that which would be determined using fair value at the r ®P°rting ^ at ®’ * .. 

SISSbIl into account in determining the amounts to be taken to surplus or defied and net assets. If 

. tata on th. ace of the .lateen. o; 

lde, ’“ #ed 

and disclosed as such. 

under both the cost model and the revaluation model. 

The periodic unwinding of the discount is recognised in surplus or deficit as a finance cost as it occurs. 

1.18 Commitments 

Items are classified as commitments when an entity has committed itself to future transactions that will normally result in the 
outflow of cash. 

Disclosures are required in respect of unrecognised contractual commitments. 

Comments for which dtotescre * necessary Is setters a fair presentation should be disclosed In a no» Is lbs Unandal 

only cancellable at elpnlllcant cast (for axareple, contracts for compter or 

. Sffte sK™other than the ractma. steady, tele 

commitments relating to employment contracts or social security benefit commitments are exclud . 

1.19 Revenue from exchange transactions 

Revenue is the gross inflow of economic benefits or service potential during the reporting period when those inflows result in an 
increase in net assets, other than increases relating to contributions from owners. 

Si 
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1.19 Revenue from exchange transactions (continued) 

an arm’s^engt'htrarisactioa Wfl ' Ctl " b ® eXChan9ed ' ora liability settled . between knowledgeable, willing parties in 

Measurement 

Revenue is measured at the fair value of the consideration received or receivable, net of trade discounts and volume rebates. 
Sale of goods 

vSStSS&SSSMSt 1 *• app " > ” d m 01 a *'*‘ “ ~“8 nl *« l «*«" *“ “"*» * "»*«i »y 

* I!!® bas . transf ®'' red to purchaser the significant risks and rewards of ownership of the goods; 

Owmunlclpa% retains neither continuing managerial involvement to the degree usually associated with 
ownership nor effective control over the goods sold; w,m 

* the amount of revenue can be measured reliably; 

muntaipa^tty 6 ^ ^ ec ° nomic benefits or service potential associated with the transaction will flow to the 
Rendering of service 

When the outcome of a transaction involving the rendering of services can be estimated reliably revenue B^c frit p ri with 

5*-2l2S 0n ‘ S re S 09 1 8 1 ed by ; ef ? rence 10 the sta 9® of completion of the transacHon at the reS 
of a transaction can be estimated reliably when ail the following conditions are satisfied: 

- the amount of revenue can be measured reliably; 

] h® 08 ”! 8 or f arvice Potential associated with the transaction will flow to the municipality; 

the stage of completion of the transaction at the reporting date can be measured reliably; and P Y 

- the costs incurred for the transaction and the costs to complete the transaction can be measured reliably. 

When services are performed by an Indeterminate number of acts over a specified time frame, revenue is recoonised on a 
s £?nVr n o e m b n^l 0V wh he Sp8Clfi8 « fime frame unless there te evidence that some other method better represent! the 

m0re *» <* is 

h* ““"0“ ""*■ " 

by - referen . ce t0 tbe ®i a 9 e of completion of the transaction at the reporting date. Stage of 
completion is determined by services performed to date as a percentage of total services to be performed. 9 

Finance Income 

recSs e edwhe 9 m r0rT1 th6USe byothere of entity assets yielding interest royalties and dividends or similar distributions is 

muntalpafity^nd* eoonomic benefrts or service P° tential associated with the transaction will flow to the 
• The amount of the revenue can be measured reliably. 

Interest is reoognised, in surplus or deficit, using the effective interest rate method. 

Royalties are recognised as they are earned in accordance with the substance of the relevant agreements. 

eitabfehed' 8imilar di8tribu,i0ns are reco9nised ' fn sur P |us or deficit, when the municipality’s right to receive payment has been 

performed 68 inC,Uded in the pfice of 1118 product are rec °9 n lsed as revenue over the period during which the service Is 
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1 20 Revenue from non-exchange transactions 

returned to the transferor. 

C~.ro! of an asset arise whan the municipality oan uaa or othenafsa banal. from *e ~aet In pursuit of it. odedbms an. oan 
exclude or otherwise regulate the access of others to that benefit. 

exchange. 

Expenses paid through the tax system are amounts that are available to beneficiaries regardless of whether or not they pay 
taxes. 

pines am economic bandits or son** potendal reoelved or receivable by ontWaa. as deleimlned by a court or olbsr law 
enforcement body, as a consequence of the breach of laws or regulations. 

another municipality without directly receiving approximately equal value In exchange, 
as specified. 

Sbpulati~s on tmnsfermd assets am Oral. In law. or wUm or a binding arrangement. Imposed upon the use of a 
transferred asset by entities external to the reporting municipality. 

Recognition 

An inflow of resources from a non-exchange transaction recognised as an asset is recognised as revenue, except to the extent 
that a liability is also recognised in respect of the same inflow. 

amount of revenue equal to that reduction. 

Measurement 

Revenue from a non-exchange transaction is measured at the amount of the increase in net assets recognised by the 
municipality. 

When, as a read. of a norrexchange j™"”'*?"'iltelilBoTSolr^o'™^ 1 ." 1 '* 18 liaMit V- 

* -**?•» h •* “■* 15 

recognised as revenue. 

Transfers 

Apart from Services in kind, which are not recognised, the municipality recognises an asset in respect °f transfers when the 
transferred resources meet the definition of an asset and satisfy the criteria for recognition as an asset. 

The municipality recognises an asset in respect of transfers when the transferred resources meet the definition of an asset and 
satisfy the criteria for recognition as an asset. 


Transferred assets are measured at their fair value as at the date of acquisition. 
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1.20 Revenue from non-exchange transactions (continued) 

Fines 

Fines are recognised as revenue when the receivable meets the definition of an asset and satisfies the criteria for recognition 
as an asset. w 

Assets arising from fines are measured at the best estimate of the Inflow of resources to the municipality. 

Where the municipality collects fines in the capacity of an agent, the fine will not be revenue of the collecting entity. 

Gifts and donations, Including goods in-kind 

Gifts and donations, including goods in kind, are recognised as assets and revenue when it is probable that the future 
economic benefits or service potential will flow to the municipality and the fair value of the assets can be measured reliably. 

Services In-kfnd 

Where services in-kind are not significant to the municipality's operations and/or service delivery objectives and/or do not 
period ^ Cntena ^ reC09niti0r1, ** munici P ali *y disclose the nature and type of services in-kind received during the reporting 

1.21 Investment income 

Investment income is recognised on a time-proportion basis using the effective interest method. 

1.22 Borrowing costs 


Borrowing costs are interest and other expenses incurred by an entity in connection with the borrowing of funds. 

Borrowing costs are recognised as an expense in the period in which they are incurred. 

1.23 Comparative figures 

Where necessary, comparative figures have been reclassified to conform to changes in presentation in the current year. 

1.24 Unauthorised expenditure 

Unauthorised expenditure means: 

• overspending of a vote or a main division within a vote; and 

expenditure not in accordance with the purpose of a vote or, in the case of a main division, not in accordance with 
the purpose of the main division. 


All expenditure relating to unauthorised expenditure is recognised as an expense in the accumulated surplus in the year that 
the expenditure was incurred. The expenditure is classified in accordance with the nature of the expense, and where recovered 
it is subsequently accounted for as revenue in the accumulated surplus. 

1.25 Fruitless and wasteful expenditure 

Fruitless expenditure means expenditure which was made in vain and would have been avoided had reasonable care been 


Ail expenditure relating to fruitless and wasteful expenditure is recognised as an expense in the accumulated surplus in the 
year that the expenditure was incurred. The expenditure is classified in accordance with the nature of the expense, and where 
recovered, it is subsequently accounted for as revenue in the accumulated surplus. 

1.26 Irregular expenditure 

Irregular expenditure as defined in section 1 of the PFMA is expenditure other than unauthorised expenditure, incurred in 
contravention of or that is not in accordance with a requirement of any applicable legislation, including - 

(a) this Act; or 

(b) the State Tender Board Act, 1968 (Act No, 86 of 1968), or any regulations made in terms of the Act; or 

(c) any provincial legislation providing for procurement procedures in that provincial government. 
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1.26 Irregular expenditure (continued) 

National Treasury practice note no. 4 of 2008/2009 which was issued in terms of sections 76(1) to 76(4) of the PFMA requires 
the following (effective from 1 April 2008): 

Irregular expenditure that was incurred and identified during the current financial and which |n 

and/or before finalisation of the financial statements must also be recorded appropriatelyini the 

such an instance, no further action is also required with the exception of updating the note to the financial statements. 

Irreoular expenditure that was incurred and identified during the current financial year and for which condonement is being 
awaited at year end must be recorded in the irregular expenditure register. No further action is required with the exception of 
updating the note to the financial statements. 

Where irregular expenditure was incurred In the previous financial year and is only condoned in the following financial year, the 
register and the disclosure note to the financial statements must be updated with the amount condoned. 

Irregular expenditure that was incurred and identified during the current financial year and which was not condoned by the 
National Treasury or the relevant authority must be recorded appropriately in theirreguiar expend'tureregister f^bjlrty ^ th 
irregular expenditure can be attributed to a person, a debt account must.be created If such a person Is liable in 1 te 

steps must thereafter be taken to recover the amount from the person concerned. If recovery ts not possible, the accounting 
officer or accounting authority may write off the amount as debt impairment and disclose such in the relevant note to the 
SnSl S2. The 4,u Jexpenditur, noisier mwl be epdeled according!,. « Ihe Irregular e^ lhtm he, not 

been condoned and no person is liable in law, the expenditure related thereto must remain ®'™^ nalv in the 

programme/expenditure item, be disclosed as such in the note to the financial statements and updated accordingly in the 

irregular expenditure register. 

Irreoular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No.56 of 2003), the 
Municipal Systems Act (Art No.32 of 2000), and the Public Office Bearers Act (Act No. 20 of 1998) or is in contravention of the 
economic entity’s supply chain management policy. Irregular expenditure excludes unauthorised n ^ e ^ t d fo 

expenditure is accounted for as expenditure in the Accumulated Surplus and where recovered, it is subsequently accounted for 

as revenue in the Accumulated Surplus. 

1.27 Budget Information 

Municipality are typically subject to budgetary limits in the form of appropriations or budget authorisations (or equivalent), which 
is given effect through authorising legislation, appropriation or similar. 

General purpose financial reporting by municipality shall provide information on whether resources were obtained and used in 
accordance with the legally adopted budget 

The approved budget is prepared on a accrual basis. 

The approved budget covers the fiscal period from 7/1/2016 to 6/30/2017. 

The Statement of comparative and actual information has been included in the annual financial 

recommended disclosure when the annual financial statements and the budget are on the same basis of accounting as 

determined by National Treasury. 

1.28 Related parties 

The municioalitv operates in an economic sector currently dominated by entities directly or indirectly owned by the South 
Afrtcar^Governrnent As a ^seq^ence of the constitutional independence of the three spheres of government In South Africa, 
only entities within the national sphere of government are considered to be related parties. 

Management are those persons responsible for planning, directing and controlling the activities of the 

those charged with the governance of the municipality in accordance with legislation, in instances where they are requ 

perform such functions, 

Close members of the family of a person are considered to be those family members who may be expected to influence, or be 
influenced by, that management in their dealings with the municipality. 

Only transactions with related parties not at arm’s length or not in the ordinary course of business are disclosed. 
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1.29 Events after reporting date 

Events after reporting date are those events, both favourable and unfavourable, that occur between the reporting date and the 
date when the financial statements are authorised for Issue. Two types of events can be identified: 

ttiose that provide evidence of conditions that existed at the reporting date (adjusting events after the reporting date); 

* that are indicative of conditions that arose after the reporting date (non-adjusting events after the reporting 


The municipality will adjust the amount recognised in the financial statements to reflect adjusting evenis after the reporting date 
once the event occurred. K ® 


The municipality will disclose the nature of the event and an estimate of its financial effect or a statement that such estimate 
cannot be made in respect of all material non-adjusting events, where non-disclosure could influence the economic decisions of 
users taken on the basis of the financial statements. 

1.30 Government grants and receipts 


Income rereived from conditional grants and funding are recognised are recognised as revenue to the extent that the 
municipality has compiled with any of the criteria, conditions orr obligation embodied in the agreement. To the extent that the 
criteria, conditions or obligations have not been met, a liability recognised, Government grants that are receivables as 
compensation for the expenses or losses already incurred or purpose of giving immediate fiancia! support to the municipality 
with no furture related cost, are recognised in the Statement of Financial Performance in the period in which they become 


Interest earned on Investments is treated in accordance with grant conditions. If it is payable to the funder it is recorded as part 
of the creditor and if it is the mmicipality's interest it is recognised as interest earned in the Statement of Financial 
Performance. 
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2017 2016 


2. Investment property 


Investment property 



2017 


2016 

Cost / 
Valuation 

Accumulated Carrying value 
depreciation 
and 

accumulated 

impairment 

Cost / 
Valuation 

Accumulated Carrying value 
depreciation 
and 

accumulated 

impairment 

72,225,346 

(23,516,077) 48,709,269 

73,472,683 

(21,006,978) 52,465,705 


Reconciliation of Investment property - 2017 

Investment property 

Reconciliation of investment property - 2016 


Investment property 


Opening Disposals Depreciation Total 
balance 

52,465,705 M.101.177) (2,413,950) 48,709,269 


Opening Additions Disposals Total 
balance 

48,403,459 4,208,406 (146,160) 52,465,705 
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3. Property, plant and equipment 




2017 



2016 


Land 

Buildings 

Transport Assets 
Office Furniture and 
Equipment 

Cost / Valuation 

Accumulated 

depreciation 

and 

accumulated 

impairment 

Carrying value Cost 1 Valuation 

Accumulated 
depreciation and 
accumulated 
impairment 

Carrying value 

188,752,719 

164,445,750 

23,935,619 

4,786,731 

(2,932,223) 

(75,208,933) 

(7,297,347) 

(3,160,889) 

185,820,496 

89,236,817 

16,638,272 

1,625,842 

186,505,147 

159,645,415 

20,777,686 

4,665,184 

(2,425,966) 

(69,700,325) 

(5,170,326) 

(2,605,380) 

184,079,181 

89,945,090 

15,607,360 

2,059,804 

Infrastructure 

Other Assets 

Work In Progress 

1,599,924,406 

8,651,664 

5,170,546 

(818,832,857) 

(4,851,841) 

781,091,549 

3,799,823 

5,170,546 

1,589,871,684 

7,491,842 

1,576,331 

(774,979,030) 

(3,803,341) 

814,892,634 

3,688,501 

1,576*331 

Total 

1,995,667,435 

(912,284,090) 1,083,383,345 

1,970,533,209 

(858,684,368) 

1,111,848,901 


Included in Land is a Landfill site asset that was capitalised. 


Roister ^ °^ eT AsS6tS * S Com P uter equipment, Fire Equipment and Other machinery and equipment as per the Fixed Asset 


The register required in farms of MFMA is available for inspection at Municipal offices. 
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3. Property, plant and equipment (continued) 


Reconciliation of property, plant and equipment - 2017 


Land 
Buildings 
Transport Assets 
Office Furniture and 
Equipment 
Infrastructure Assets 
Other Assets 
Work In Progress 


Opening 

balance 

184,079,181 

69,945,090 

15,607,360 

2,059,604 


2,529,572 

2,527,237 

3,267,334 

209,264 


Disposals Transfers 
received 

(262,000) 


614,692,634 10.806,235 (2,957,242) 15,424,063 


3,686,501 

1,576,331 


1,729,552 

5,170,546 


1 111,848,961 26,239,740 (3,344,252) 20,089,727 


Transfers Depredation Impairment Total 
loss 

(506,257) - 185,820,496 

(7,901,174) 89,236,817 

(2 163,635) * 16,638,272 

(614,641) (8,853) 1,625.842 

(53,337,541) (3,736,600) 761,091,549 

(1,501,068) (104,671) 3,799,023 

(1,576,331) _^_ 5.170,546 

(1,576,331) (86,024.316) (3,850,124) 1,083,383,345 


Reconciliation of property, plant and equipment - 2016 


Land 
Buildings 
Transport Assets 
Office Furniture end 
Equipment 
Infrastructure Assets 
Other Assets 
Work In Progress 


Opening 

balance 

164,483,509 

93.833,236 

13,026,557 

1,922,039 

629,744,139 

3,855.755 

1.126.B65.235 - 


Additions Disposals Transfers Depreciation Impairment Total 


4,640,603 

764,433 


(343,327) 


(2,644,115) 


991,501 

1,576,331 _ 

7,992,868 (2,987,442)" 


(404,326) 
4,054,817 (7,942,963) 

(1,715,693) 
(645,448) 

43,110,920 (55,233,950) 

(1,158,755) 

47,165,737 (67,101,137) 


loss 

- 184,079,181 

89,945,090 
(780) 15,607.360 

(1,220) 2,059*604 

(84.360) 814*892,634 

3,688,501 

1,576,331 

(86.360) 1,111,648,901 


Pledged aa security 

No assets were pledged as security In the 2016/2017 financial year. 
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3. Property, plant and equipment (continued) 
Reconciliation of Work-in-Progress 2017 


Opening balance 
Additions/capital expenditure 
Transfer out 


Reconciliation of Work-in-Progress 2016 


Additions/capital expenditure 
Transfer out 


4. Intangible assets 



Included 

within 

Community 

Total 


1,576,331 

1,576,331 


5,140,055 

5,140,055 


(1,576,331) 

(1,576,331) 


5,140,055 

5,140,055 

Included 

Included 

Total 

within 

within 


Infrastructure 

Community 


43,110,920 

1,576,331 

44,687,251 

(43,110.920) 

- 

(43,110,920) 

- 

1,576,331 

1,576,331 


Computer software, other 


Cost / Accumulated Carrying value Cost / Accumulated Carrying value 

Valuation amortisation Valuation amortisation 

and and 

accumulated accumulated 

_ impairm ent impairment 

2,139,877 (56,866) 2,083,011 2,076,037 - 2,076,037 


The register required in terms of MFMA is available for Inspection at Municipal offices 

Reconciliation of intangible assets - 2017 


Computer software, other 
Reconciliation of intangible assets - 2016 

Computer software, other 

Pledged as security 

There are no intangible assets pledged as security. 


Opening 

balance 

544,931 


Opening 

balance 

544.931 


Additions Amortisation Total 
1,594,946 (56,866) 2,083,011 


Total 

544,931 
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2016 


5. Heritage assets 




2017 


2016 


Cost / 
Valuation 

Accumulated Carrying value 
Impairment 
losses 

Cost / 
Valuation 

Accumulated Carrying value 
impairment 
losses 

Art Collections, antiquities and 
exhibits 

1,102,112 

(27,609) 1,074,503 

1,102,112 

(27,609) 1,074,503 


Reconciliation of heritage assets 2017 


Art Collections, antiquities and exhibits 
Reconciliation of heritage assets 2016 


Art Collections, antiquities and exhibits 


Opening 

balance 

1 , 102,112 


6. Other financial assets 


At FV through Profit arid Loss 
Listed investment - Sanlam 

The number of shares is 2020 calculated at closing price of R64.7 ( 2016:60.36) per 
share. 


Current assets 

At FV through Profit and Loss 


Opening Total 

balance 


1,074,503 

1,074,503 

Depreciation 

(27,609) 

Total 

1,074,503 

130,896 

121,927 

130,896 

121,927 
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7. Employee benefit obligations 
Post Employement Medical Aid Obligation 


oMhL d ™ “rtain post-retirement health care benefits by funding the medical aid contributions of qualifying 

c pa . I^' ^. cordin 9 0 the rules of the Medical Aid Funds, with which the munlcpality is associated, 
retirement ^h^h^i* 8 2’™”* 9 e ? r,d 1 , ?' or ? s Sen/'ce) is entitled to remain a continued member of such medical aid fund on 
retirement, in which case the municipality is liable for a certain portion of the medical aid membership fee. The municipality 
operates an unfunded defined benefit plan for these qualifying employees. The municipality has requested Arch Actuarial 

heal* care h a nTfit are -^ n “V®? valuat ‘ on of the municipality's liability as at 30 June 2017 based on the post-employment 
health care benefits, pie valuation was done to ensure appropriate provision in accordance with GRAP25. The actuarial 
valuation method used was the "Projected Unit Credit Method" as prescribed by GRAP25. 

Key Financial Assumptions 


Assumption 

2017 Value 
p.a. 

2016 

P. 

Discount rate 

9.80% 

9.67% 

Health care cost inflation rate 

8.08% 

8.67% 

Net discount rate - health care cost inflation 

1.59% 

0.92% 

Maximum subsidy inflation rate 

5.68% 

6.13% 

Net discount rate - maximum subsidy inflation 

3.89% 

3.34% 


Sensitivity Results 

The liability at the Valuation Date was recalculated to show the effect of: 

(i) A 1% Increase and decrease in the assumed rate of health care cost inflation; 

00 A1% increase and decrease in the discount rate; 

(iii) A one-year age reduction in the assumed rates of post-retirement mortality; 

(iv) A one-year decrease in the assumed average retirement age; and 

(v) A10% decrease in the assumed proportion of In-service members that continue to 
receive the subsidy after retirement 
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7, Employee benefit obligations (continued) 

The table summarises the results of the sensitivity analysis. 


Sensitivity Analysis on the Accrued Liability (R Millions) 


Assumption 

Change 

In-service 

Continuation 

Total 

%change 

Central Assumptions 


30.503 

12.205 

42.708 


Health care inflation 

1% 

33.641 

12.436 

46.077 

8% 


-1% 

26.331 

11.795 

38,127 

-11% 

Discount Rate 

1% 

25.042 

11.212 

36.254 

-15% 


-1% 

37,713 

13.359 

51.072 

20% 

Post-retirement mortality 

-1 yr 

31.207 

12.585 

43.793 

3% 

Average retirement age 

-1 yr 

32.978 

12.205 

45,183 

6% 

Continuation ofmembership at retirement 

-10% 

25.108 

12.205 

37.312 

-13% 


The table summarises the results of this analysis on the Current-service and Interest 



Costs for the year ending 30 June 2016. 






Sensitivity Analysis on Current-service and Interest Costs for year ending 30/06/2017 



Assumption 

Change 

Current 
service Cost 

Interest Cost 

Total 

%change 

Central Assumptions 


3,506,400 

3,909,500 

7,415,900 


Health care inflation 

1% 

3,994,700 

4.279,700 

8,274,400 

12% 


-1% 

2,904,500 

3,449,200 

6,353.700 

-14% 

Discount rate 

1% 

2,808,400 

3,619,300 

6,427,700 

-13% 


-1% 

4.447,800 

4,243,600 

8,691,400 

17% 

post-retirement mortality 

-1 yr 

3,599,100 

4,019,800 

7,618,900 

3% 

Average retirement age 

-1 yr 

3,634,700 

4,174,800 

7,809,500 

5% 

Continuation ofmembership at retirement 

-10% 

2,861,200 

3,323,500 

6,184,700 

-17% 
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7. Employes benefit obligations (continued) 

The summarises the results of this analysis on the Current-service and Interest 
Costs for the year ending 30 June 2017. 

Sensitivity Analysis on Current-service and Interest Costs for year ending 30/06/2017 


Assumption 

Change 

Current 
service Cost 

Interest Cost 

Total 

%change 

Central Assumptions 


2,903,600 

4,135,700 

7,039,300 


Health care inflation 

1% 

3,231,000 

4,465,600 

7,696,600 

9% 


-1% 

2,426,800 

3,687,100 

6,113,900 

-13% 

Discount rate 

1% 

2,316,100 

3.861,000 

6,177,100 

-12% 


-1% 

3,696,000 

4,449,400 

8,145,400 

16% 

Post-retirement mortality 

-lyr 

2,968,900 

4,242,000 

7,210,900 

2% 

Average retirement age 

-1 yr 

3,008,000 

4,378,200 

7,386,200 

5% 

Continuation ofmembership at retirement 

-10% 

2,438,800 

3,607,100 

6,045,900 

-14% 


Past year and future projected 
Liability 


Past year and future projected Liability 

Year ending 
30/06/2017 

Year ending 
30/06/2016 

Opening Accrued Liability 

40,743,664 

43,648,682 

Current-service Cost 

3,506,379 

2,974,352 

Interest Cost 

3,909,519 

3,963,440 

Expected Contributions (benefits paid) 

* (636,720) 

-758772 

Total Annual Expense 

6,779,178 

6,179,020 

Actuarial Loss / (Gain) 

-4,815,248 

-9,084,037 

Closing Accrued Liability 

42,707,594 

40,743,664 
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7. Employee benefit obligations (continued) 

Assumption 

Discount rate 

Health care cost inflation rate 

Net discount rate - health care cost inflation 

Maximum subsidy inflation rate 

Net discount rate - maximum subsidy inflation 


2017 


2017 Value p.a. 

9.80% 

8.08% 

f.59% 

5.68% 

3.89% 


2016 Value p.a. 

9.67% 

8.67% 

0.92% 

6.13% 

3.34% 


Shortterm employee benefit obligation 
Short term medical aid benefit obligation 
Long term employee benefit obligation 
Long term medical aid obligation 


1,020,629 

41,686,965 


2016 


636,729 

40,106,935 


42,707,594 40,743,664 
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6. Inventories 



Consumables 

Water 

Inventory-RDP Houses 

1,852,305 

153,674 

914,402 

1,442,675 

156,038 

1,340,897 


2,920,381 

2,939,610 

Land to the value of R1 340 897.04 (2016) was earnmarked to be transferred for RDP houses, 
transfered to RDP houses in the foreseable future. 

Consumables include maintanace materials and fuel. 

R914 402 (2017) will be 

9. Receivables from exchange transactions 



Sundry receivables 

2,965,914 

3,109,230 

10. Receivables from non-exchange transactions 



Fines 

Receivables - Provincial Traffic Department 

Other receivables from non-exchange 

3,745,007 

32,609,033 

265,385 

3,333,314 

265,385 


36,619,425 

3,598,699 

11. VAT receivable 



VAT 

16,547,907 

10,221,286 

12. Consumer debtors 



Gross balances 

Rates 

Electricity 

Water 

Sewerage 

Refuse 

Sundry debtors 

112,614,637 

22,085,873 

169,816,480 

18,503,210 

14,197,810 

164,707,872 

88,780,872 

19,783,386 

151,597,737 

16,666,886 

11,619,695 

138,435,991 


501,925,882 

426,884,567 

Less: Allowance for Impairment 

Rates 

Electricity 

Water 

Sewerage 

Refuse 

Regional services levies 

(62,492,504) 

(10,986,150) 

(163,781,917) 

(17,069,223) 

(13,362,119) 

(155,177,766) 

(46,312,751) 

(14,384,455) 

(134,724,770) 

(15,151,083) 

(11,255,117) 

(133,171,568) 


(422,869,679) 

(354*999,744) 

Net balance 

Rates 

Electricity 

Water 

Sewerage 

Refuse 

Sundry debtors 

50,122,133 

11,099,723 

6,034,563 

1,433,987 

835,691 

9,530,106 

42,468,121 

5,398,931 

16,872,967 

1,515,803 

364,578 

5,264,423 


79,056,203 

71,884,823 
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12. Consumer debtors (continued) 


Rates 

Current (0 -30 days) 
31 - 60 days 
61 - 90 days 
91 -120 days 
121 - 365 days 
> 365 days 


Electricity 
Current (0 -30 days) 
31 - 60 days 
61 - 90 days 
91-120 days 
121 -365 days 
> 365 days 


Water 

Current (0 -30 days) 
31 - 60 days 
61 • 90 days 
91 -120 days 
121 - 365 days 
> 365 days 


Sewerage 
Current (0 -30 days) 
31 - 60 days 
61 - 90 days 
91-120 days 
121 -365 days 
> 365 days 


Refuse 

Current (0 -30 days) 
31 - 60 days 
61 - 90 days 
91 -120 days 
121 - 365 days 
> 365 days 


Sundry debtors 
Current (0 -30 days) 
31 - 60 days 
61 - 90 days 
91 -120 days 
121 -365 days 
> 365 days 


1,517,306 

2,699,446 

1,441,282 

2,128,917 

1,459,523 

1,913,723 

1,462,020 

1,818,025 

1,499,551 

3,511,949 

42,742,451 

30,396,061 

50,122,133 

42,468,121 


1,342*866 

1,403,881 

82,779 

1,270,135 

71,007 

124,060 

89,148 

73,837 

3,175,888 

175,932 

6,338,035 

2,351,086 

11,099,723 

5,398,931 


1,234,444 

2,018.684 

1,164,001 

6,237,321 

983,653 

501,818 

1,071,097 

517,034 

9,501,643 

1,105,774 

(7,920,275) 

6,492,336 

6,034,563 

16,872,967 


79,229 

71,250 

249,300 

238,520 

143,380 

156,021 

156,698 

51,664 

1,148,777 

73,204 

(343,397) 

925,144 

1,433,987 

1,515,803 


79,229 

52.650 

249,300 

85,796 

143,380 

22,239 

156,698 

66,277 

90,257 

85,250 

116,827 

52,366 

635,691 

364,578 


369,129 

400,563 

1,263,016 

67,417 

1,250,351 

61,829 

1,224,820 

60,879 

8,981,239 

119,264 

(3,558,449) 

4,554,471 

9,530,106 

5,264,423 
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12. Consumer debtors (continued) 


Reconciliation of allowance for Impairment 
Balance at beginning of the year 

Contributions to allowance 




(354,999,744) 

(67,869,935) 

(340,148,411) 
(14,851,333) 





(422,869,679) (354,999,744) 

13. Cash and cash equivalents 

Cash and cash equivalents consist of: 






Cash on hand 

Bank balances 

Bank overdraft 




4,975 

486,596 

4,975 

(42,320,496) 





491,571 

(42,315,521) 

Current assets 

Current liabilities 




491,571 

4,975 

(42,320,496) 





481,571 

(42,315,521) 

The municipality had the following bank accounts 





Account number f description Bank statement balances Cash book balances 

0 , , , _ June 30, 2017 June 30, 2016 June 30,2015 June 30,2017 June 30,2016 June 30 2015 

ABSARln B k ank ’ PrimafyACC0Unt 1.398.437 3,876,443 (4,476,012) (48,173,273) (1,697,204) 

ABSABank 4,961,676 5,852,777 15,270,025 4,961,676 5,852,777 15,270 025 

lotal 6,991,270 

7,251,214 

19,146,468 

485,664 

(42,320,496) 

13,572,821 

14. Unspent conditional grants and receipts 






Unspent conditional grants and receipts comprises of: 





Unspent conditional grants and receipts 

Municipal Infrastructure Grant 

Expended Public Works Programme Grant 

Integrated National Electrification Programme (Municipal) Grant 



1,735,845 

1,333,215 

44,502 





3,068,060 

44,502 

Movement during the year 






Balance at the beginning of the year 

Additions during the year 
income recognition during the year 




44,502 

42,042,000 

(39,017,442) 

44,502 





3,069,060 

44,502 
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15. Other financial liabilities 
At amortised cost 

Development Bank of Southern Africa - DBSA 61001053 r. a „ a Kio in hi 

The loan bears interest at a fixed rate of 6.75% per annum. The loan is repayable in bi 
annual installments of R602.592 over an initial period of 8 years. The loan matures on 
31 December 2020. 

Thetoan beam interest at a fixed rate of 10.03% per annum. The loan is repayable in 
quarterly installments of R732.668 over an initial period of 8 years. The loan matures 
on 1 July 2021. 


Total other financial liabilities 

Non-current liabilities 
At amortised cost 

Current liabilities 
At amortised cost 

16. Provisions 

Reconciliation of provisions - 2017 


Environmental rehabilitation 
Annual Bonus 


3,703,795 4,613,338 

10,489,677 11,855,733 


Reconciliation of provisions - 2016 


Environmental rehabilitation 
Annual Bonus 


Non-current liabilities 
Current liabilities 



14,193,472 

16,469,071 

— 

14,193,472 

16,469,071 


11,168,956 

13,748,146 

- 

3,024,516 

2,720,925 

Opening 

Additions 

Total 

Balance 



13,342,815 

2.245,819 

15,588,634 

2.114,634 

158,502 

2,273,136 

15,457,449 

2,404,321 

17,861,770 

Aurk'vtfcl 




Opening 

Total 

By 

Balance 



13,342.815 

13,342,815 

* " -* If* p 

2,114,634 

2.114,634 

■ 

1 

15,457,449 

15,457,449 

AurhU r 1 . iU * n! : i ‘‘' ;■ * 

15,588,634 

13,342,815 

| V . ^ i'll 1 ! | . 1 . l ”, 

2,273,136 



17,861,770 

13,342,815 


Environmental rehabilitation provision 

The site under consideration is the Delmas disposal site. This site has an operational permit with number B33/2/220/9/P218, 
issued 8 February 1996 in terms of Section 20 of the Environment Conservation Act,1989. 

A report with an indication of the uncertainties about the amount or timing of those outflows and the major assumptions made 
concerning future events was compiled by JPCE (PTY) LTD (Specialist Consulting Engineers). 
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17. Payables from exchange transactions 
Trade payables 

Payments received in advanced - Pre-paid electricity 

Payroll related cost control accounts 

Retentions 

Accrued leave pay 

Sundry creditors 

Debtors with credit balances 


[The fair value of trade and other payables approximates their carrying amounts. 

18. Consumer deposits 

Water and Electricty 

19. Revenue 

Service charges 

Rental of facilities and equipment 
Interest received (trading) 

Agency services 
Licences and permits 

Administration and management fees received 

Fees earned 

Commissions received 

Discount received 

Other income 

Interest received - investment 
Property rates 

Government grants & subsidies 
Public contributions and donations 
Fines, Penalties and Forfeits 


Administration and management fees received 

Agency services 

Commissions received 

Discount received 

Fees earned 

Interest received (trading) 

Interest received * investment 
Licences and permits 
Other income 

Rental of facilities and equipment 
Service charges 


62,445.449 

36,756,753 

8,518,733 

3,260,584 

697,033 

786,001 

3,886,363 

5,980,969 

7,421,068 

6,051,973 

6,908,359 

380,122 

9,374,493 

9,845,713 

99,251,498 

63,062,115 


1,601,920 

1,524,737 

227,711,117 

201,561,340 

2,510,523 

2,045,588 

32,267,297 

28,576,031 

17,616,291 

11,107,764 

2,433,786 

3,636,053 

755,570 

229,699 

824,332 

1,023,364 

82,952 

97,932 

39,232 

34,454 

524,573 

982,078 

1,220,531 

1,016,645 

67,796,114 

65,042,214 

111,507,297 

117,048,744 

14.746,791 

14,464,943 

1,138,472 

1,490,447 

481,174,878 

448,357,296 

755,570 

229,699 

17,616,291 

11,107,764 

82,952 

97,932 

39,232 

34,454 

824,332 

1,023,364 

32,267,297 

28,576,031 

1,220,531 

1,016,645 

2,433,786 

3,636,053 

524,573 

982,078 

2,510,523 

2,045,588 

227,711,117 

201,561,340 

285,986.204 

250,310,948 
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19. Revenue (continued) 

The amount included in revenue arising from non-exchange transactions is as 
follows: 

Taxation revenue 
Property rates 
Transfer revenue 
Government grants & subsidies 
Public contributions and donations 
Fines, Penalties and Forfeits 


20. Service charges 

Sale of electricity 
Sale of water 

Sewerage and sanitation charges 
Refuse removal 


21. Rental of facilities and equipment 

Rental income comprise of: 

Rental for buildings 
Rental-Land and other 


22. Property rates 

Rates received 

Commercial 

Government 

Residential 


23. Grants and subsidies paid 

Other subsidies 
Pauper funerals 
Indigent funerals 
Communal taps 
IEC Office 


67,796,114 

65,042,214 

111,507,297 

117,048,744 

14,746,791 

14,464,943 

1,138,472 

1,490,447 

195,188,674 

198,046,348 


157,072,134 

136,868,466 

42,921,480 

42,966,517 

12,812,926 

9,610,006 

14,904,577 

12,116,351 

227,711,117 

201,561,340 


1,253,340 

1,257,183 

814,765 

1,230,823 

2,510,523 

2,045,588 


2,679,533 

5,580 

65,111,001 

6,347,900 

11,970 

58,682,344 

67,796,114 

65,042,214 


47,200 

23,000 

744,100 

4,805,608 

4,026 

13,643 

465,373 

94,616 

1,260,699 

4,936,867 
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2017 2016 


24. Government grants and subsidies 
Operating grants 


Equitable share 

Finance Management Grant 

Municipal Systems Improvement Grant 

Expended Pupiic Works Programme Grant 

Energy Efficiency Management Grant 

72,949,000 

1,625,000 

465 

2,040,000 

6,666,665 

69,434,767 

930,000 

2,103,000 

1,599,976 


83,281,130 

74,067,743 

Capital grants 

Municipal infrastructure Grant 

t^J Ved , f £ m J!^" iC i pal lnftMtnjeh ™ Su PP°rt Agency Grant (MISA) 
Intergrated National Electrification Programme (Municpal) Grant (INEP) 

28,226,167 

27,189,000 

2,792,001 

13,000,000 


2B,226,167 

42,981,001 


111,507,297 

117,048,744 

Conditional and Unconditional 



Included in above are the following grants and subsidies received: 



Conditional grants received 

Unconditional grants received 

38,523,538 

72,949,000 

50,614,001 

69,434,743 


111,472,538 

120,048,744 

Equitable Share 



In terms of the Constitution, this grant is used to subsidise the provision of basic services 

Equitable Share 

to indigent community members. 

Current-year receipts 

Conditions met - transferred to revenue 

72,949,000 

(72,948,992) 

69,434,767 

(69,434,767) 


* 

- 

Municipal Infrastructure Grant 



Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 

30,377,000 

(28,191,408) 

2,121,907 

24.189,000 

(26,310,907) 


2,185,592 

- 

Conditions still to be met - remain liabilities (see note 14). 

Financial Management Grant(FMG) 



Current-year receipts 

Conditions met - transferred to revenue 

1,625.000 

(1,625,000) 

1,600,000 

(1,600,000) 


- 

- 

Municipal Systems Infrastructure Grant (MSiG) 



Current-year receipts 

Conditions met - transferred to revenue 


930,000 

(930,000) 
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24. Government grants and subsidies (continued) 

Expanded Public Works Grant (EPWP) 

Balance unspent at beginning of year 
Current-year receipts 
Conditions met - transferred to revenue 

Municipal Infrastructure Support Agency Grant 

Current-year receipts 
Conditions met - transferred to revenue 

Energy Efficiency Demand Management System Grant 

Current-year receipts 
Conditions met - transferred to revenue 

Conditions still to be met - remain liabilities (see note 14). 
Donations from District Municipality 
25. Public contributions and donations 
Public contributions and donations 


2017 

2016 



2,040,000 

(2,040,000) 

44,500 

2.103,000 

(2,147,500) 

* 

- 

- 

2,792,000 

(2,792,000) 

- 

- 

8,000,000 

(6,666,666) 

19,000,000 

(19,000,000) 

1,333,334 

- 

14,746,791 

14,464,943 
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26. Employee related costs 


Basic 


Medical aid 

76,782,353 

67,224,444 

WCA & UIF 

5,667,683 

4,500,624 

SDL 

630,019 

557,185 

Other payroll levies 

1,039,637 

873,152 

Leave payment 

38,931 

30,411 

Pension and provident fund contributions 

1,646,401 

552,484 

Standby Allowance 

14,833,525 

13,403,296 

Defined contribution plans 

3,944,736 

3,591,985 

Travel and motor car allowances 

1,963,930 

(2,905.018) 

Overtime payments 

5.527,282 

4,992,063 

Long-service awards 

7,332,117 

6,712,767 

Housing benefits and allowances 

(552,825) 

619,810 

Annual Bonus 

1,019,167 

854,263 

Provision for leave expense 

4,867,525 

4,194,953 

1,369,095 

4,072,498 



126,109,576 

109,274,917 

Remuneration of Municipal Manager 



Annual Remuneration 



Car Allowance 

1,110,316 

1,155,162 

Performance Bonuses 

120,000 

110,000 

Acting allowance 

- 

322,778 


150,781 

- 


1,381,097 

1,537,940 

Remuneration of Chief Finance Officer 



Annual Remuneration 



Car Allowance 

362,067 

937,424 

Acting allowance 

51,000 

110,000 


406,910 

265,504 


819,977 

1,312,928 

Director of Technical Services 



Annual Remuneration 



Car Allowance 

529,677 

906,362 

Housing 

91,000 

156,000 

Acting allowance 

35,000 

60,000 


297,961 

210,318 


1,381,097 

1,334,680 

Director of Corporate Services 



Annual Remuneration 



Car Allowance 

978,167 

1,149,197 

Acting allowance 

102,000 

102,000 


34,602 

23,576 


1,114,769 

1,274,773 

Director: Community and Social Services 



Annual Remuneration 



Car Allowance 

718,946 

1,064,711 

Acting allowance 

121,180 

144,000 


88,374 

36,374 


928,500 

1,245,085 
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27. Remuneration of Councillors 


Salaries 

Pension contribution 
Travel allowance 
Cell phone allowance 
Medical aid 


Remuneration of the Mayor 

Salary 

Medical aid 

Pension fund 

Transport Allowance 

Cellphone allowance and mobile data 


Remuneration of the Speaker 

Salary 

Medical aid 

Pension fund 

Transport Allowance 

Cellphone allowance and mobile data 


Remuneration of the Chief Whip 

Salary 

Medical aid 

Pension fund 

Transport Allowance 

Cellphone allowance and mobile data 


Remuneration of Other Councillors 

Salary 

Medical aid 

Pension fund 

Transport Allowance 

Cellphone allowance and mobile data 


28. Depreciation and amortisation 

Property, plant and equipment 
Investment property 
Heritage Assets 


4,552,460 

4,180,746 

669,220 

615,682 

1,343,288 

1,235,825 

447,468 

411,671 

328,148 

301,896 

7,340,584 

6,745,820 


494,440 

454,885 

42,016 

38,655 

73,617 

67,728 

151,602 

139,474 

24,790 

22,807 

786,465 

723,549 


391,952 

38,443 

58,263 

121,282 

24,790 

360,596 

35,368 

53,602 

111,589 

22,807 

634,730 

583,962 

353,734 

58,848 

51,187 

113,702 

24,790 

325,435 

54,140 

47,092 

104,606 

22,807 

602,261 

554,080 

3,312,334 

188,843 

486,153 

956,702 

373,098 

3,039,816 

173,736 

447,261 

880,166 

343,250 

5,317,130 

4,884,229 


66,207,916 

63,146,110 

2,413,950 

2,397,408 

27,534 

27,534 

68,649,400 

65,571,052 


29. Impairment of assets 

Impairments 
Impairment of assets 


4,109,264 


868,057 
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30. Finance costs 
Other financial liabilities 

31. Debt impairment 

Contributions to debt impairment provision 

32. Bulk purchases 

Electricity 

Water 


1.154,269 1,626,933 


68,215,983 53,236,228 


90,773,644 90,929,249 

41,442,575 46,547,807 

132,216,219 137,477,056 


Electricity Distribution Losses - Units 

Purchased 

Sold 

Subtotal 

Less: Units accounted for as free basic services 
Less Departmental usage 


Water-Distribution Losses 

Purchased 
Pumped- boreholes 
Subtotal 

Less: Water Sold 

Less: Free basic 6kl per indigent household per month 
Less: Departmentmental usage 


Electricity distribution losses amounted to R11 914 903 (11%) (2016' 
amounted to (2016: R27 957 394(56.17%)) '' 

33. Contracted services 

Performance Management System 
Security Services 
Operating Leases 
Professional Services 
Other Contractors 


111,669,350 

(99.590,161) 

12,079,189 

(4,405,762) 

(1,222,270) 

6,451,157 


41,398,997 

1.204.956 

42,603,953 

(39,052.044) 

(352.212) 

(854.212) 

2,345,485 


110,664,334 

(93,890.718) 

16,773,616 

(4,256,570) 

(2,961,794) 

9,555,252 


688,015 

1.204.956 

8,092,971 

(3,665,182) 

(376,742) 

(90,847) 

3,960,200 


R15 190 186 (15.16%))and water distribution losses 


2,609,040 

7,913,044 

1,382,582 

9,780,504 

453,676 

22,138,846 


21,917 

6,448,107 

1,253,646 

10,727,146 

196,000 

16,648,816 


60 



Victor Khanye Local Municipality 

Annual Financial Statements for the year ended June 30, 201 

Notes to the An nual Financial Statements 

Figures in Rand 


2017 


2016 


34. General expenses 

Advertising 

Auditors remuneration 

Bank charges 

Computer expenses 

Consulting and professional fees 

Consumables 

Entertainment 

Contributions to capital expenditure 
Community development and training 
ICT expenses 
Vehicle cost 

Marketing and communication 
Literature & publications 
Radio Licences 
Pest control 

Project Management Unit Salary 
Printing and stationery 
Protective clothing . 

Subscriptions and membership fees 
Telephone and fax 
Training 
Travel - local 

Refuse Containers & Bags 
Electricity 

Sewerage and waste disposal 
Water 

Research cost 
Postage of accounts 
Chemicals 

Rehabilitation of landfill site 
Water research 

Municipal System Improvement Grant 
Financial Management Grant 
Other expenses 


35. Fair value adjustments 

Other financiaj (Designa t e d at FV through P&L) 

36. Auditors' remuneration 
Fees 


116,649 

4,268,717 

281,730 

2.106,910 

201,224 

1,684,022 

338,407 

537,915 

997,365 

3,430,300 

3,196,835 

170,394 

6,942 

30,658 

1,181,007 

1,165,282 

1,363,703 

1,066,753 

2,917,785 

1,945,221 

943,500 

2,948,955 

21,746 

305,888 

645,387 

53.508 

146,887 

11,283 


2,835,395 

34,920,368 


259,899 

2,403,621 

379,103 

322,658 

1,742,538 

492,958 

197,384 

948,602 

4.065,268 

3,043,218 

5,190,033 

613,288 

7,498 

20,269 

336,915 

1,240,756 

672,636 

1,112,866 

1,230,168 

2,952,295 

1,011,155 

2,613,239 

277,789 

4,921,206 

20.483 

520,308 

3,392,532 

624,592 

463,518 

(89,011) 

86,965 

656,384 

212,762 

1,653,715 

43,597,610 


8,969 (12,080) 

4.268.717 2,403,621 
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2016 


37. Cash generated from operations 


Deficit 

Adjustments for: 

Depreciation and amortisation 

Gain (loss) on sale of assets and liabilities 

Fair value adjustments 

Finance costs 

Interest income 

Impairment deficit 

Debt impairment 

Movements in Long service awards 

Movements in retirement benefit assets and liabilities 

Movements in provisions 

Discount received 

Changes in working capital: 

Inventories 

Receivables from exchange transactions 
Consumer debtors 

Other receivables from non-exchange transactions 

Payables from exchange transactions 

VAT 

Unspent conditional grants and receipts 
Consumer deposits 


(16,320,336) (15,297,070) 

68,590,282 65,571,052 

2,700,571 (32,576) 

(8,969) 12,080 

1,154,269 1,625,933 

(32,267,297) (28,576,031) 
4,109,264 868,057 

68,215,983 53,236,228 

(552,825) 619,810 

1,963,930 (2,905,018) 

4,518,955 89,011 

(39,232) (34,454) 

19,229 (1,589,923) 

143,316 (434,196) 

(75,041,315) (54,792,102) 

(33,020,726) (2,948,173) 

36,189,383 11,607,984 

(6,326,621) (12,371,362) 

3,024,176 (2,121,905) 

77,183 _ 47,049 

27,129,220 12,574,394 



i Audi it: r 
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38. Prior period errors 

were not audited. 

-««•«»»-- ssr 1 *"■ ta FAR 

Nov found sanitation assets of R528 494.66 at cost ““JS™ "J^^ 79 , 4a al 

wfSaS SSTsSt, do no. ^gf***** a, R352 404.13 and war, tntdudad In ft. FAR 

Reclassification of land wrongly included in PPE to Investment Properties 
The correction of the error(s) results in adjustments as follows: 


Statement of financial position 
Property, plant and equipment 
Investment Property 

Trade payables from exchange transactions 

Consumer debtors 

Receivables from non-exchange 

Inventory 

Bank overdraft 

Total adjustments 


- (157,526,258) 

4,423,355 

(8,921.831) 

(8,413,497) 

2,626,585 

1,340,897 

- <19.603.925) 
■ f186.074.674) 


Statement of Financial Performance 

Government grants and subsidy 

Public contributions and donations 

Employee costs 

Remuneration of councillors 

Depreciation and amortisation 

Impairment Loss 

Debt Impairment 

Gain on disposal of assets 

Total adjustments 


39. Unauthorised expenditure 

Opening balance 

Current year expenditure 

Amount approved/condoned by council 


3,000,000 

729,296 

552,484 

121,646 

(13,091) 

344,107 

(314,079) 

32.575 

4.452.938, 


492,124,914 380,095,776 

16,556,801 112,029,138 


508,681,715 492,124,914 
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40. Fruitless and wasteful expenditure 


Opening balance 
SARS- PAYE 

SARS-Late payment of VAT 
Eskom Interest 
Telkom 
Pension funds 

Interest on OBSA loan arrear account 


41. Irregular expenditure 

Opening balance 

Add: Irregular Expenditure - current year 
Less: Amounts condoned 


The irregular expenditure was incured as the result of non-compliance with the 
The investigation for unauthorised, irregular, fruitless and wasteful expenditure 


1,427,815 

124,667 

559,673 

4,167 

- 

1,284,663 

2,034,810 

9,067 

- 

3,851 

- 

214,717 

26,307 

- 

4,048,605 

1,641,132 


28,821,896 

10,822,666 

28,821,896 

39,644,582 

28,821,896 


SCM policies and procedures. 

was conducted and is waiting council approval. 
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42. Deviation from supply chain management regulations 

« Nr. 07 R 36 issued on 30 May 2005 states that a supply chain management po y 

wivIcm pro ’* SS ' 


DATE 


1 SUPPLIER 


SERVICE DESCRIPTION SERVICE RISK 

MITIGATING 


REASON FOR 
DEVIATION 


AMOUNT 


26/07/2016 TAZ1 PROJECTS & MMRDP 


SOCIAL SERVICE SCM Sec 36 (1) (a) (i) in R14 172.80 


TRANSPORT 


29/08/2016 WORKSHOP 

ELECTRONICS 


15/08/2016 EZAMAHALA 

DEVELOPMENT 
AND SERVICES 


04/08/2016 DELMAS NISSAN 


08/08/2016 NANTOS WASTE 


Neoentle business 
enterprise 


HOUSE ON MANDELA 
DAY PELPARK 


CALIBRATION AND Social Service 

SERVICE OF EQUIPMENT 
PRESCRIBED BY SANS 
10216 


Security guard on storm Electricity 
damage 


Service of the nissan motor Flea 
vehicle (FNF578MP1 I 





Hinting of jet combination 
truck to unblock sewer _ 

Hiring of vacuum and high WATER 

pressure jet combination 
truck to unblock sewer 



15/08/2016 


16/08/2016 



FIRE RAIDERS Service on fire pumper FIRE AND RESCUE 

MARCE FIRE Repair of emergency vehicles FIRE AND RESCUE 

FIGHTING (FT® 379 MP) 

TECHNOLOGY (pty)- --- 

WORKSHOP Calibration and service of SOCIAL SERVICE 

ELECTRONICS equipment at vehicle testing 

centre 


15/08/2016 


OG MAINTANANCE Transport and install 
& SERVICES PTY transformer 
LTD _ 


ELECTRICITY 


06/09/2016 


06/09/2016 


NEO ENTLE 

BUSINESS 

BNTEPRISE 


MBEKZIN 

td AXTDfYET 


Emergency repair of 6 prim WATER 
pump Ext 14 

WATER 


an emergency case 

SCM Sec 36 (1) (i) Single R7 066.58 
Provider 


SCM Sec 36 (1) (a) is an 
emergency 


SCM Sec 36 (1) (a) Single R4 215.70 
rovider 


SCM Sec 36 (1) (a) is an 
emergency_ 


SCM Sec 36 (l) (a) is an 
emergency 


SCM Sec 36 (l)(ii) Single 
Provider __ 

SCM Sec 36 (1) (ii) Single R53 874.60 
Provider 


SCM Sec 36 (1) (ii) Single R14 172.80 
Provider 


SCM Sec 36 (1) (a) (i) in 
an emergency case 


SCM Sec 36 (1) (a) is an R125 600 
emergency 




SCM Sec 36 (l)(a)(i)in 
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4j, Deviation from supply chain management n»nn.„*.w f -.- rf) ) 


128/09/2016 MASINGA 
- ELECRTICAL 

28/09/2016 MASINGA 

ELECRTICAL 


NEO ENTLE 
BUSINESS 

enteprise 


31/10/2016 (ud TRUCKS 



Relocation of cable fault, ELECTRICITY 

_ install and supply I 


Relocation of cable fault, ELECTRICITY 

install and supply 

95mmx3core 


WATER 

/SANITATION 



27/10/2016 DELMAS CRANE 8 ton mobile crane 
AND LOWB F.n HIRE 




FZ PROJECTS Strip and quote 


06/12/2016 VANGARD 
PROJECT 


Emergency repair of 
Itelemetrv 


06/12/2016 HT PUMP & PLANT Repair of borehole 

--- I equ ipment 

12/12/2016 HEMDU 

COSTRUCTION 
I AND PROJECTS 


ELECTRICITY 


FLEET 


SOCIAL SERVICE 


ELECTRICITY 


Hiring of TLB for 30days FLEET 



NDALAMA 

amature 

WINDERS 


21/12/2016 




JOEMOTHUPI 

TRADING 

enterprise^ 


Repair of spare pump WATER/ 

29kw2p at gplf course SANITATION 


Repair of K.SB pump at WATER/ 

Delmas water treatment plant SANITATION 

I Repairing of KSB pump at WATER/ 

| water treatment plant SANITATION 


SCM Sec 36 (1) (V) any R44 324.34 
. other exceptional case 

SCM Sec 36 (1) (v) in any R136 012.60 
other exceptional case 


SCM Sec 36 (t) (a) is an 
emergency 


SCM Sec 36 (I) (i) single 
provider _ 

ISCM Sec 36 (J) (I) is an 
emergency _ 

SCM Sec 36 (1) (v) in any 
- other exceptional case 

SCM Sec 36(1) (a) (i) in 
. an emergency c a<ra 



SCM Sec 36(1) (a) (i) in 
an emergency case 

SCM Sec 36(1) (a) (i) in 

an emergency case 

SCM Sec 36(1) (a) (i) in 
an emergency case 

SCM Sec 36 (J) (v) in any 
other exceptional case 


09/03/2017 PBSA (PTY)LTD 



FINANCE/SALARIES SCM Sm 36 OXv) in any 
c -- other exceptional case 

ump station golf course emergency case 

Emergency replacement of WATER/SANITATin criu 

electrical cable at RDP sewer SCM sec36(I)(a)(j) m an 

pump station emergency case 


28/02/2017 UD Trucks 


Service of a UD truck at its 
manufacture UD truckin 




FLEET 


SCM Sec 36 (I)(ii) single 
provider 


SCM Sec 36 (l)(ii) single 
ri rovider 



66 


















Victor Khanye Local Munic . i ^ 1 , .‘ t X 0 2017 

Annual Financial Statements for the year ended June 30, 20 

Notes to the Annual Financial St atements^ 

Figures in Rand 


42. Deviatio 

jl 5/03/2017 

n from suddIv chain j 

Coalition trading 492 

manaaement regulations! 

Emergency repair of main 
bulk supply pipeline from 

r-nntlnued) — 

WATER/SANITATIO 

N 

__ 

SCM Sec 36 (l)(a)(i) in an 

emergency case 

R28 750.00 

18/05/2017 

Sihle and wandy 
construction 

Delmas__— 

Emergency repair of self¬ 
priming pump V6 at Ext 14 

niirrm - 

Water/sanitation 

SCM Sec 36 (l)(a)(i) in 
an emergency case 

R145 000 


Joe Mothupi’s trading 
enterprise 

Emergency repair of self- 
priming pump S8 at Ext 14 
Dump station — 

WATER/SANITATIO 

N 

SCMSec36(l)(aXt)H> an 
emergency case 

R90 060 

1 

Telephone directory 

Single service provider S36 

Communication 

Single service provider 

S36 

R10 260 

— 

TELEFINDER 

R1 657 206.55___ 


HI 657 206.55 
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43. New standards and interpretations 

43.1 Standards and interpretations issued, but not yet effective 

Standard/ Interpretation: 

GRAP 18: Segment Reporting 


GRAP 20: Related parties 


published and are mandatory 


GRAP 109: Accounting by Principals and Agents 


21 (aS amended 2015): lm P airms nt of non-cashgeneratlng 


26 ^ amend6d 2015): ' mpairment of ™shgenerating 


Directive 12: The Selection of an Appropriate ReDortina 

Framework by Public Entities P P° ng 


Issue date 


01 April 2017 


01 April 2017 


01 April 2017 


01 April 2017 


01 April 2017 


01 April 2018 


' Expected 
Impact 

r The impact of 
the 

amendment is 
not 

material. 

The impact of 
the 

amendment is 
not 

material. 

The impact of 
the 

amendment is 
not 

material. 

The impact of 
the 

amendment Is 
not 

material. 

The impact of 
the 

amendment is 
not 

material. 

The impact of 
the 

amendment is 
not 

material, 
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Figures in Rand 


44. Long service awards 

Shortterm portion 
Long term portion 


45. Interest Income 
interest from debtors 

46. Agency Services 
Vehicie registration ievies 

47. Operating lease 


The operating lease comprise of the following: 

Vehicle leases 
photocopy machinery 
Other rentals 


512,126 

4,928,012 

628,062 

5,364,901 

5,440,138 

5,992,963 

32.267,297 

28,576,031 

17,616,291 

11,107,764 

1,363,775 

1,052,101 

350,101 

1,850,307 

983,491 

2,765,977 

2,833,798 


B 


A £ 
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Figures in Rand 


2017 2016 


48. Commitments 
Authorised capital expenditure 


Already contracted for but not provided for 
• Property, plant and equipment 

4,110,362 

5,370,954 

Total capital commitments 

Already contracted for but not provided for 

4,110,362 

5,370,954 

Authorised operational expenditure 



Already contracted for but not provided for 

• ICT Support 

* Operating leases 

* Fuel and diesel 

• Other Commitments 

2,259,840 

1,471,138 

1,021,181 

8,324,915 

2,252,483 

3,300,367 

2,140,566 

574,211 


13,077,074 

8,267,627 

Total operational commitments 

Already contracted for but not provided for 

13,077,074 

8,267,627 

Total commitments 



Total commitments 

Authorised capital expenditure 

Authorised operational expenditure 

4,110,362 

13,077,074 

5,370,954 

8,267,627 


17,187,436 

13,638,581 

Operating leases - Minimum lease payments 



Minimum lease payments due 
- within one year 
* In second to fifth year inclusive 

106,104 

2,322,231 

1,844,850 


106,104 

4,167,081 


Operating lease payments represent rentals payable by the municipality for rental of vehicles. 
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Figures in Rand_ . 


49. Contingencies 

Th. manors dlsclomKl belo-»» pouslble Rations to be chargmf against Victor Khan* Uxml Municipality which to* not 
been finalised as yet. 


Contigencies comprise of the following matters: 
VKLM vs L. Pretori us 
VKLM vs telkom Soc 
VKLM vs Trio Supplies 

VKLM vs Strydom Venter, Strydom Eiendoms cc 
VKLM vs Eric Zlkhali 

VKLM vs Owner of plot 38, Rennie Avenue 

Kadi M.T vs J.B Oliver and VKLM 

VKLM vs J Makhabane 

VKLM vs Abram Masango 

VKLM vs Vusimuzi Magqaza 

VKLM VS Grace Martha Jiyane 


6.500,000 

171.277 

2 , 000,000 


271,000 

195,004 

343,893 

251,701 


6,500,000 

171,277 

2 . 000,000 

41,280 

45,000 

8,000 

10,000 


9,732,875 8,775,557 


I AucHftj- 


50. Risk management 
Financial risk management 

The municipality’s activities expose it to a variety of financial risks: market risk (including currency risk, fair value interest rate 
risk, cash flow interest rate risk and price risk), credit risk and liquidity risk. 

Liquidity risk 

Prndant llquidhy rt* managament imp*- 

■—* “* r 

committed credit lines. 

The municipality's rfak to liquid., I. a result ol the funds no. available tojr mmrMu f. oommitnumfs. The munidpallt, manage 
liquidity risk through an ongoing review of future commitments and credit facilities. 

Credit risk 

Trade receivables comprise a widespread custonw ^used'^her^se^^^^ rating, risk 

SSSSKSWSrS .I'r^^e’n'^Srud^^^.carda.C^^aradaa 

insurance is purchased when deemed appropriate. 


Financial assets exposed to credit risk at year end were as follows. 


rillOlIOIOI OOOCio —- * 

The municipality la expoami lo a number of guarantee, for the overdraft Miles of economic enftles rvtd fo, guarantee. 
KdSftSof the creditors of A (Ply) Ltd. Refer to note foraddltonal details. 
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51. Repairs and Maintenance 


Repairs and maintanance comprise of the following: 

Repairs of Vehicles 

Repairs Buildings and Street lights 

Repairs Machinery and equipment 

Repairs Other 

3,928,191 

12,501,866 

383,563 

9,107,059 

2,121,785 

5,223,609 

389,360 

11,020,257 


25,920,679 

18,755,011 

52. Fines and Penalties 



Traffic and library fines 

1,138,472 

1,490,447 

53. Licences and permits 



Heading 

VEHICLE PERMITS; 

LICENCE - DRIVER; 

SUPPLY OF INF.VEHICLE ACCIDE 

LICENCE-TRADING; 

1,214,912 

1,205,233 

10,607 

2,974 

1,361,310 

2,260,059 

12,319 

2,365 


2,433,786 

3,636,053 


54. Budget differences 

Material differences between budget and actual amounts 

54.1 Service Charges 

Less collection of Service Charges was due to the municipality note be able to implement its revenue enhancement strategy in 
order to increase the revenue collection of the municipality 

54.2 Rental of Facilities 

This is depended on the need from external people to hire the municipality facilities like Hail and other buildings, it is always 
very difficult to estimate the need for such 

54.3 Interest received (Trading) 

There is a direct relationship between Increase on the Municipal's Debtors book and interest receivable, and the budget was 
conservative due to appointment of Service Provider to assist the municipality on its collection. 

54.4 Ineome from Agency Fees 

The Increase on Agency Fees is due to the Increase in the number of Registrations on the Vehicle and Licences. 

54.5 Licence and Permits 

The decrease on licence arid Permits is due to the reason that the department of safety and Liaison and Transport took over 
the function from the Municipality which then lead the Municipality not receiving the monies on behalf of the department 

54.6 Other Income Other income 

The decrease on other Income is due to the reason mentioned above about the Service Charges which the Municipality was not 
able to collect from the Service Charges 

54.7 Property rates 

The budget Initially excluded the Property Rates on all stand that were in Victor Khanye Municipality's name and one of the 
Revenue Enhancement Strategy is that this stands will be charge irrespective of the Transfer or registration in the name of the 
rightful owners. “ J 

54.8 Government grants & Subsidies 

The variance was due to all grants received, spent in full as at 30 June 2017 
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54. Budget differences (continued) 

54.9 Public Contribution and donations 

The variance was due to the donation received from Nkangala District Municipality 

54.10 Fines, Penalties 

The variance was due to the reason that the municipality was not having a system of recording all traffic fines and be able to 
clear all fines paid, the appointment of the Service provider to assist the municipality on the Collection of Fines was done late 
hence there is lower collection. 

Se^deSpSSdinj'teSfaintydue to posts that were not filled as at 30 June 2017 but were budgeted for by the Municipality 

The underspending^was causedl^rone of the elected Councillor passed away during the financial year and re-election were 
done to elect a new councillor which took some time. 

The increase in actual depreciation was parallel to the additions to Assets on both movable and immovable assets. 

54,14 Impairment loss/Reversal of Impairments . „ . . 

The municipality do not budget for impairment assets as the indications of impairment of assets is not known during the budget 

process. 

The decreas^was^riggered by the decrease in late interest/ penalties paid to ESKOM, AGSA and others for late payments of 
accounts 

The fncreas^toBaddebts is due to the increase of Non-employment/ retrenchment which affects the Municipality in terms of 
collection and other accounts ended up been written off due to non-payments and Increase of indigents register. 

The fnmeaseon Repairs and Maintenance is due to old infrastructure the municipality end up spending more in terms of repairs 
and maintenance. 

The dwreaseon Bulk Purchases is made of cost curtailment and fixing of Bo holes in order to reduce the spending on Rand 


ThefncreasTis d*ue kTcomrnunity protest that happened to the municipality which more security guards were deployed to the 
municipality to safeguard the municipality assets. 

54.20 Transfer and Subsidies 

The Number of indigents, free water and electricity were much higher than anticipated. 

This may'b^v'evrecTastheresults of successful cost curtailment and better internal controls to avoid unnecessary'spending. 
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